
NOV-01-2001THU07:26 ANCOASTALOIL&GASD.S. SEC FAXNO.435 789 4436 P. 02

October31, 2001

Stateof Utah
DivisionofOil Gas& Mining
1594 WestNorthTemple, Suite 1210
P.O.Box 145801
Salt Lake City,UT 84114

ATTENTION: Lisha Cordova

DearLisha,

Enclosedare the followingApplication's For Permit ToDrill; please contact me whenan on-sitecan be scheduled:

NBU #419 NWNE Sec. 21, T10S R21E Federal Minerals/State SurfaceNBU #420 SESESec. 20, T108, R21E Federal Minerals/State SurfaceNBU#421 NESE Sec.20, TIOS,R21E Federal Minerals/State Surface
NBU#395 SWSW Sec. 27, T98,R21E StateMinerals/State SurfaceNBU#404 SWSE Sec.32, T9S, R22E State Minerals/State Surface

The NBU #398NENWSec. 18. T108. R21E(Federal Minerals/StateSurface)Application For Permit toDrill has been previously submittedbut will still needan on-site scheduled. Hopefullywe can add thislocationto the others listedabove.

If you have questions or needadditionalinformation,please do not hesitate to call me,(435) 781.7023.

Regulatory Analyst

ElPaso Ptoduchon
1368South 1200 hast Vomal.Utah 84078
POBox 1148 Varnal, Utah 24078
tel 435 /USA433 fax



Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES ExpiresNovember30,2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.;

U-02278 | S/TLÑ $ .

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allotteeor Tribe Name

la. Type of Work: O DRILL O REENTER 7. If Unit or CA Agreement, Name and No.CONFIDENTIAL NATURALBUTTES
8. Lease Name and Well No.

lb. Type of Well: O Oil Well Gas Well O Other O Single Zone @ Multiple Zone NBU421

2. NameofOperator Contact: CHERYLCAMERON 9. APIW 1No.
EL PASO PRODUCTION O&G COMPANY E-Mail:Cheryl.Cameron@ElPaso.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec.,T., R., M., or Blk. and Survey or Area

At surface NESE 2000FSL 706FEL Sec 20 T10S R21E Mer UBM

At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
17.8 MILESSOUTHEAST OF OURAY,UT UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well
lease line, ft. (Also to nearest drig. unit line, if any)

706 1440.00 40.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

REFER TO TOPO C 6800 MD BLM#WY3438

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5245 GL

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPOshall be filed with the appropriate Forest Service Office). 6. Suchother site specific information and/or plans as may be required by the
authorized officer.

I " i

Ec
e N eH

R ERON Ph: 435.781.7023
10e/30/2001

pp ov d tur

ENVIRONMENTALSCIENTISTm
Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page) RECE IVED
Electronic Submission #8361 verified by the BLMWell Information System

For EL PASO PRODUCTIONO&G COMPANY, sent to the Vernal NOV0 12001
DIVISIONOF

OIL, GAS AND MINING

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



TiOS, R21E, S. L. B. &M• PRODUCTION
EO

L
&MOGAS

COMPANY
Well location, NBU #421, located as shown in

sas'28'w - 00.58 (G.L.O.) the NE 1/4 SE 1/4 of Section 20, T10S, R21E,
-

, a.., c.w' ' S.L.B.&M., Uintah County, Utah.

BASIS OF ELEVATION
TWO WATER TRIANGULATIONSTATION LOCATED IN THE NW
1/4 OF SECTION 1, T10S, R21E, S.L.B.&M. TAKEN FROM
THE BIG PACK MTN NE QUADRANGLE,UTAH, UINTAH
COUNTY, 7.5 MINUTESERIES (TOPOGRAPHICALMAP)
PUBLISHEDBY THE UNITED STATESDEPARTMENTOF THE

--- -- -----

¯ ~¯

INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS
MARKEDAS BEING 5238 FEET.

I

1977 &oss Ccp
2 o·Hg. n, N
of Stones19 20

NBU /421
. 8 o 8

Elev. Ungraded Ground = 5247' ' S 2 °o ?

SCALE

N
¯ ¯

CERTIFICATE
o .

N THIS IS TO CERTIFYTHAT THEAGOVEPLAT
FIELD NOTESOF ACTUALSURVEYSMADEB
SUPERVISON ANDTHAT THESAMEARE •CÔÅlltÊCT
BEST OF MY KNOWLEDGEAND BELIEF .• '.

1977 &ass ¢cp REGISTE LAhl SU

- S89 54°W
- 161.38 (G.L.O.) - -- -- - -- -- -- -- -- -- - - - --

UINTAH ENGINEERING a LAND U G
85 SOUTH 200 EAST - VERNAL, UTAH 8407829 (435) 789-1017

LEGEND: 5CALE DATE SURVEYED: DATEDRAm
LATITUDE =

39°55'53" 1" = 1000' 10-9-01 10-18-01

LONGITUDE=
109°34'06" |- =

so• SYMBOL PARTY REFERENCES
K.K. J.J. D.COX G.L.O. PLAT

= PROPOSEDWELL HEAD.Southwest Corner WEATHER FILE EL PASO PRODUCTION32, Tras A = SECTION CORNERS LOCATED. WARM OIL & GAS



EL PASO PRODUCTION OIL & GAS COMPANY

NBU #421
SECTION 20, T10S, R21E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILESTO THE JUNCTION OF THISROAD AND
AN EXISTING ROAD TO THE SOUTH; TURN RIGHT AND PROCEED IN A
SOUTHERLY DIRECTION APPROXIMATELY 2.2 MILES TO THE JUNCTION OF THIS
ROAD AND AN EXISTING ROAD TO THE SOUTHEAST; TURN LEFT AND PROCEED IN A
SOUTHEASTERLY DIRECTION APPROXIMATELY 2.4MILESTO THE JUNCTIONOFTHIS
ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT AND PROCEED IN AN
EASTERLY, THEN SOUTHEASTERLY DIRECTION APPROXIMATELY 4.3 MILES TO THE
JUNCTION OF THIS ROAD AND AN EXISTINGROAD TO THE SOUTHWEST;TURNRIGHT
AND PROCEED IN A SOUTHWESTERLY DIRECTION APPROXIMATELY l.4 MILES TO
THE BEGINNING OF THE PROPOSED ACCESS TO THE NBU #420 TO THE NORTHWEST;
FOLLOWROAD FLAGSINA NORTHWESTERLY DIRECTIONAPPROXIMATELY0.2MILES
TO THE BEGINNING OF THE PROPOSEDACCESS TO THE NORTHWEST; FOLLOWROAD
FLAGSINA NORTHWESTERLY,THENNORTHEASTERLY,DIRECTIONAPPROXIMATELY
0.4 MILES TO THE PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 48.8



NBU #421
NE/SE Sec. 20, T10S,R21E
UINTAH COUNTY, UTAH

U-02278

ONSHORE ORDER NO. 1

DR1LLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 5250'
Green River 1160'
Wasatch 4375'
TD 6800'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Fornations:

Substance Formation Depth

Green River 1160'
Gas Wasatch 4375'

Water N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Refer to the attached Casing & Cementing Program.

5. Drilling Fluids Program:

Refer to the attached Mud Program.

6. Evaluation Program:

Refer to the attached Logging



7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated at 6800' TD, approximately equals 2720 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressureequals approximately 1224 psi (bottomholepressure minus the
pressure of a partially evacuated hole calculated at 0.22 psi/foot).

8. Anticipated Starting Dates:

Drilling isplanned to commence immediately upon approval of this application.

9. Variances:

Please see Natural Buttes Unit SOP.

10. Other Information:

Please see Natural Buttes Unit



NBU#421
NE/SE Sec. 20,T10S,R21E

UINTAH COUNTY, UTAH
U-02278

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Refer to the attached location directions.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Approximately 0.6 miles of new access road is proposed. Refer to Topo B.

3. Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities

Please see the Natural Buttes Unit SOP.

Approximately 2000'of pipeline is proposed. Refer to Topo Map D for the location of theproposed
pipeline.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The requested
color is Carlsbad Canyon (2.5Y 6/2), a non-reflective earthtone.

5. Location and Type of Water Supplv:

Please see the Natural Buttes SOP.

6. Source of Construction Materials:

Please see the Natural Buttes



NBU #421 Surface Use & Operations Plan Page 2

7. Methods of Handling Waste Materials:

Please see the Natural Buttes SOP.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35, T9S
R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, Rl9E (Request is in lieu offiling
Form 3160-5, after initial production).

8. Ancillary Facilities:

Please see the Natural Buttes SOP.

9. Well Site Lavout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

A 12 mil reserve pit liner shall be used, if determined at the on-site inspection.

Location size may change prior to the drilling of the well due to the current rig availability. If the
proposed location is not large enough to accommodate the drillingrig. The location will e re-surveyed
and a form 3160-5 will be submitted.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

11. Surface Ownership:

The well pad and access road are located on lands owned by:

SITLA
675 East 500 South, Suite 500
Salt Lake City, Utah 84102

12. Other Information:

A Class III archaeological survey has been conducted and a copy of this report shall be
submitted as soon as it becomes available.

Thislocation is not within 460' from the boundary of the Natural Buttes Unit, nor is it within 460' of
any non-committed tract lying within the boundaries of the



NBU #421 Surface Use & Operations Plan Page 3

13. Lessee's or Operators's Representative & Certifcation:

Cheryl Cameron Scott Palmer
Regulatory Analyst Drilling Manager
El Paso Production O&G Co. El Paso Production O&G Co.
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 420-4850

Certification: All lease and/or unit operations will be conducted in such a manner that fullcompliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

El Paso O&G Co. is considered to be the operator of the subject well. El Paso O&G Co. agrees to be
responsible under the terms and conditions of the lease for the operations conducted upon leased
lands.

Bond coverage pursuant to 43 CFR 3104 for use activities is being provided by El Paso Production
O&G Co. Bond #WY3438.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

/s/Chervl Camero 10/30/01
Cheryl Cameron



O paSO Production

DRILLINGPROGRAM FOR APD
COMPANYNAME El Paso Production Company DATE October 25, 2001
WELL NAME NBU 421 TD 6,800' MD/TVD
FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 5,250' KB
SURFACE LOCATION 850' FSL, 660' FEL, NE/SE, SEC. 20, T10S, R21E BHL Straight Hole
OBJECTIVE ZONE(S) Wasatch
ADDITIONALINFO Regulatory Agencies: BLM,UDOGM, Tri-County Health Dept.

O O *

e - e e a

e e • s •

20' 14"

12-1/4" 8-5/8", 24#, K-55 Air nist

250' MDITVD r F

Green River @1160'

Unmanned logging unit @3500' Aerated Water/Brine

Cased hole logs only 7-7/8" 4-1/2", 11.67, K-55, LTC 8.3-9.0 ppg

Wasatch @ 4,375'

TD @ 6,800' '



Page 2/3

Production
DRILLINGPROGRAM

CASING PROGRAM

CONDUCTOR 14" 0-40'

2950 1370 263000
SURFACE 8-5/8" 0-250 24.00 K-55 STC 21.03 11.71 4.70

5350 4960 180000
PRODUCTION* 4-1/2" 0-TD 11.60 K-55 LTC 2.23 1.56 1.40

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115 psilft))(TVD)

2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)

3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)
(Burst Assumptions: FG @8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW)
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: AirWeight of Casing, 50000 lbs overpull)
*Utilize5-1/2", 17#, N-80 if4-1/2" is not available.

CEMENT PROGRAM

SURFACE 250 Premium Plus + 2% CaCl2 140 35% 15.60 1.18
+ 0.125 pps polyflake

PRODUCTION LEAD 3,870' Hifill 370 60% 11.00 3.82
+ 10 pps gilsonite + 0.125 pps polyflake

TAIL 2,930' 50/50 POZ + 0.6% Halad 322 + 2% gel 880 60% 14.35 1.22

+ 5% salt + 0.125 pps polyflake

* or 15% over caliper Iog

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints&every thirdjointto top of tailcement with bow

spring centralizers.

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annularto 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rigfloor at all times. Kelly to be equippedwith upper

& lower kelly valves.

Run Totco surveys every 1000'. Maximum allowablehole angle is 5 degrees.

DRILLING ENGINEER: DATE:
Dan Lindsey

DRILLINGSUPERINTENDANT: DATE:
Larry



EL PASO PRODUCTION OIL & GAS COMPANY
NBU #421

LOCATED IN UINTAH COUNTY, UTAH
SECTION 20, T10S, R21E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

UintahEngineering & Land Surveying LOCATIONPHOTos 10 1 01 PHOTO
85 South 200 East Vernal, Utah 84078 ONT DAY YEAR

sine, 4. 435-789-1017 uels@uelsinc.com TAKENBY:KK DRAWNBV:PM
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LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY
------------ PROPOSED ACCESS ROAD N NBU #421

EXISTING ROAD SECTION 20, T10S, R21E, S.L.B.&M.
2000' FSL 706' FEL

g Uintah Engineering & Land Surveying TOPOGR A PH I C 10 15 0 1 e
i SCALE:1"= RAWNBY:

PALMO H



PROPOSED LOCATION:

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY

DISPOSAL WELLS WATER WELLS N NBU #421
PRODUCING WELLS ABANDONED WELLS SECTION 20, T10S, R21E, S.LB.&M.
SHUT IN WELLS & TEMPORARILY ABANDONED 2000' FSL 706'



PROPOSED LOCATION:
NBU #421 o

2 1o

28

' EXISTING PIPELINE

APPROXIMATE TOTAL PIPELINE DISTANCE = 2000' +/-

LEGEND: EL PASO PRODUCTION OIL & GAS COMPANY

EXISTING ROM N NBU #421
PROPOSED ACCESSROAD SECTION 20, T10S, R21E, S.L.B.&M.

------- EXISTING



EL PASO PRODUCTION OIL & GAS COMPANY
LOCATION LAYOUT FOR

NBU #421
SECTION 20, T10S, R21E, S.L.B.&M.

2000' FSL 706' FEL

F-2.6'

SCALE: 1°
=

50°
soil Stockpile

42.5

DATE: 10-18-01 60' C-0.J'
Drown By D.COX E/. 45.4'

E-0.9'
B. 44.2'

Approx.
Toe of

NOTE: Fill Slope
Flare Pit is to be located
a min. of 100' from the PIPE TUBS

Well Head.

O PIPE RACKS

I I I I
nore Pit C-1.9' C-1.9' C-1.6'

Ð. 47.0 E/. 4ZO' B. 46.7'
moomin, 5 e un

2:
' 35 110 ffg /‡

70
E/. 44.6' - -

TOILET O F-0.1'
C-9.5

- 0 --- : un s. «s.o
(htm. pit) .-... 4 -..- ITTTT

--- S ---- LICHT PLANT

BOILER O SUR

PUM HOUSE |
i i

SH

F-0.2'
Sto. 0 25

ST A E 44.9'

E/. 4
15 DE BE CH 35 0+___O.0

B. 46. J' A A'
Proposed Access V. 4

Approx. Û- Î. fs Road E/. 40.7'

Top of 8. 46.2'
Cut Slope

NOTES: |FIGURE //1
Dev. Ungraded Ground At Loc. Stoke = 5246.7'

, UINTAH ENCINEERING & LAND SL/RVEYING
F/N/SHED GRADE ELEV AT LOC. STAKE = 5245.1 es s.. zoo e.., - v.mat. usa esora · tsas>



EL PASO PRODUCTION OIL & GAS COMPANY y,

x-sscection TYPICAL CRNOSSSECTIONS FOR .-

1" =
so. SECTION 20, T10S, R21E, S.L.B.&M.

2000 FSL 706' FEL
DATE: 10-18-01
Drown By D.COX •.

60° 110°

F/LL CUT RL

STA. J+25

120' 110'

Location Stoke
E/LL

CUT TILL

STA. 1+50

15' 70' 35' 110'
Slope = 1 1/2: 1

120 110'

Preconstruction finished Grade
Grade

CUT

STA. 0+00

FICURE //2 EXCESS MATERIAL AFTER
5% COMPACTION = 2,500 Cu. Yds.

APPROXIMATEYARDAGES
Topsoil & Pit Backfill = 2,500 Cu. Yds.

CUT (1/2 Pit vol.)
(6") Topsoil Stripping = 1,210 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.
Remaining Location = J,110 Cu. Yds (After Rehabilitation)

TOTAL CUT = 4,J20 CU.YDS.
FILL = 1,730 CU.YDS. UINTAH ENGINEERING & LAND SURVEYINC

85 So. 200 East • Vernal. Utah 84078 * (435)
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WORKSHEET

0 0 5 XPPLICATION FOR PERMIT TO DRILL"

APD RECEIVED: 11/01/2001 API NO. ASSIGNED: 43-047-34378

WELL NAME: NBU 421

OPERATOR: EL PASO PROD OIL & GAS ( N1845 )

CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESE 20 100S 210E

SURFACE: 2000 FSL 0706 FEL Tech Review Initials Date

BOTTOM: 2000 FSL 0706 FEL Engineering
UINTAE

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal Surface

LEASE NUMBER: U-02278

SURFACE OWNER: 3 - State

PROPOSED FORMATION: WSMVD

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ /Plat R649-2-3. Unit NATURAL BUTTES

Bond:Fed[1] Ind[] Sta[] Fee[] R649-3-2. General
No-WY3438 ) Siting:460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
¿Oil Shale 190-5 (B)f or 190-3 or 190-13 ,7'

Water Permit Drilling Unit

:No.43-8496 ) Board Cause No:

RDCC Review (Y/N)
Eff Date:

(Date: )
Siting: o fr.Ñn ÔÞ¾rty rißnrartf·

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: EL PASO PROD O&G (N1845)

SEC. 20 &21, T10, R21E

I J FIELD:NATURAL BUTTES (630)

COUNTY:UINTAH UNIT:NATURALBUTTES
Utah OilGas and Mining CAUSE:173-14

T10S R21E NBU 433-17E
CIGE 140-16-10-21

NBU CIGE86D-15-10-21P CIGE119-15-10 21

CIGE 146-16-10-21
CIGE 209-15-10-21

NBU 62 NBU ClGE 48-15-10-21

NBU 3

UINTAH UNIT 1 ' CIGE 228-15-10-21
CIGE 251

NSU 218-17 15

17 16 NBUSWD2-16

CIGE 168-16-10-21

NATURAL BUTTES FIELD ClGE210-16-10-21

NBU 358 CIGE 247 NBU 357

NBU CIGE 58-16-10-21

NBU 75

NBU419

NATURALBUTTESUNIT
CAUSE 173-14 (12-2-99)

CIGE 252 NB 19
NBU CIGE49-22-10-21E

21 NBU 388
20 22

CIGE 248-21-10-21

NBU 21 ^

CIGE 253

NBU CIGE 20-20-10-21 4

NBU 420 NBUCIGE 5921-10-21

NBUCIGE 33-27-10-21

NBU CIGE85D-2 10-21

NBU 389

NBU 359 NBU 22-278

28
27

CIGE39-28-10

CIGE 2-29 10-21

PREPARED BY: LCORDOVA
DATE:



003 United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

November 6, 2001

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2001 Plan of Development Natural Buttes Unit,
Uintah County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following wells are planned for calendar year
2001 within the Natural Buttes Unit, Uintah County, Utah.

Api Number Well Location

(Proposed PZ Wasatch)

43-047-34376 NBU 419 Sec. 21, T10S, R21E 0424 FNL 1816 FEL
43-047-34377 NBU 420 Sec. 20, T10S, R21E 0343 FSL 0416 FEL
43-047-34378 NBU 421 Sec. 20, T10S, R21E 2000 FSL 0706 FEL

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: EL PASO PRODUCTION COMPANY
WELL NAME & NUMBER: NBU 421
API NUMBER: 43-047-34378

LEASE: U-02278 FIELD/UNIT: NATURAL BUTTES
LOCATION: 1/4,1/4 NE/SE SEC: 20 TWP:10S RNG: 21E

706' FE L 2000' F_S L
LEGAL WELL SITING: Board Spaced area requiring 460' from unit

boundary and uncommitted tracts.
GPS COORD (UTM): 12622290E 4421117N
SURFACE OWNER: STATE OF UTAH

PARTICIPANTS:
CARROLL WILSON, CARROLL ESTES, (EL PASO): ROBERT KAY, (U.E.L.S.):
DAVID HACKFORD, (D.O.G.M.): THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
SITE IS 17.8 MILES SOUTHEAST OF OURAY, UTAH AND 2.5 MILES EAST
OF THE SEEP RIDGE ROAD IN AN AREA OF GRADUALLY ROLLING HILLS AND
SHALLOW DRAWS DRAINING TO THE NORTH. THERE IS A DOME SHAPED
KNOLL 300' WEST OF SITE.

SURFACE USE PLAN:

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZING.
EUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WOULD BE 325' BY 230'
AND ACCESS ROAD WOULD BE 0.4 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE
ATTACHED MAP FROM GIS DATABASE

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:
ALL PRODUCTION FACILITIES WILL BE ON LOCATION AND ADDED
AFTER DRILLING WELL. PIPELINE WILL FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL
WILL BE BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.



WASTE MANAGEMENT PLAN:
DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS
FROM PIT WILL BE ALLOWED TO EVAPORATE. FORMATION WATER WILL
BE CONFINED TO STORAGE TANKS. SEWAGE FACILITIES, STORAGE
AND DISPOSAL WILL BE HANDLED BY COMMERCIAL CONTRACTOR. TRASH
WILL BE CONTAINED IN TRASH BASKETS AND HAULED TO AN APPROVED
LAND FILL.

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA:NATIVE GRASSES, SALTBRUSH, PRICKLY PEAR, GREASE-

WOOD, SHADSCALE: RODENTS, COYOTES, SONGBIRDS, RAPTORS,
PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL
EROSION. SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND
LOCATION CONSTRUCTION SHOULDN'T CAUSE ANY INCREASE IN
STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT:

CHARACTERISTICS: 140' BY 70' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):
A LINER WILL NOT BE REQUIRED FOR THE RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN:
AS PER S.I.T.L.A.

SURFACE AGREEMENT: AS PER S . I . T . L . A .

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY MONTGOMERY
ARCHAEOLOGICAL CONSULTANTS. A REPORT OF THIS INVESTIGATION
WILL BE PLACED ON FILE.





Evaluation Ranking Criteria and Ranking Score
For Reserve and On-site Pit Liner Requirements

site-specific ractors Ranking site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Runicipa1 Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 O

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 O

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final score 10



Status=0



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

Operator Name: EL PASO PRODUCTION COMPANY
Well Name & Number: NBU 421
API Number: 43-047-34378
Location: 1/4,1/4 NE/SE Sec. 20 T. 10S R. 21E

Geologv/Ground Water:

The proposed well is located on a federal mineral lease. Ground water and casing issues will be
evaluated by the BLM.

Reviewer: Brad Hill
Date: 11/20/2001

Surface:

The pre-drill investigation of the surface was performed on 11/14/2001. Surface owner is State of
Utah. Minerals are owned by U.S.A. SITLA and DWR were notified of this investigation on
11/6/2001. Neither had a representative present. This site appears to be the best spot for a
location in the immediate area. Access road and pipeline to this well will come from the NBU
420.

Reviewer: David W. Hackford
Date: 11/19/2001

Conditions of Approval/Application for Permit to Drill:
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United States Department of the Interior RECEIVED
BUREAU OF LAND MANAGEMENT =EB2 2 2002

Utah State Office
P.O. Box 45155 DIVISION OF

Salt LakeCity,UT 84145-0155 OIL GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 8 1 200)

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices ofthe change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oîl and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

ec: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

R PIYto
Annot: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



Stateof Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov January 13, 2003

El Paso Production Oil & Gas Company
PO Box 1148
Vernal, UT 84078

Re: Natural Buttes Unit 421 Well, 2000' FSL, 706' FEL, NE SE, Sec. 20, T. 10 South,
R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-34378.

hn R. Baza
Associate Director

pb
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office

UInh!
Where ideas



Operator: El Paso Production Oil & Gas Company
Well Name & Number Natural Buttes Unit 421
API Number: 43-047-34378
Lease: U-02278

Location: NE SE Sec._20_ T. 10 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated .

Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division.

5. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy



RECEiVED

INDUSTRIAL0 0 2 SPECIAL USE LEASE AGREEMENT NO. 1366 DIV.OFOIL,GAS&MINING

Fund: School

The STATE OF UTAH, acting by and throughthe SCHOOLAND INSTITUTIONAL
TRUST LANDSADMINISTRATION,LESSOR, hereby leasesto El Paso ProductionOil& Gas
Company,LESSEE, a Delaware Corporation,qualifiedto do business in Utah, 9 GreenwayPlaza,
Houston, Texas 77046, the followingdescribedparcel of trust land ("SubjectProperty")in Uintah
County, Utah, to-wit:

WELL PAD SITE - CIGE#275
Township 10South.Range21 East. SLB&M
Section 21:

Surface Use Area Description·
Beginningat a point in theNE4NW4 of Section21, Tl0S, R21E, SLB&M,which bears South
39°08'30N West 666.71 feet from theNorth QuarterComer of said Section 21; thence South56°58'29" East 232.79 feet; thence South 33°01'23" West 199.90 feet; thence South56°1l'09" West 190.09 feet; thence North 57°00'29" West 107.86 feet; thence North57°00'29" West 112.08feet; thenceNorth 33°01'39" East 374.80 feet; thenceSouth56°58'29"East 61.89feet to thepoint of beginning. Basis of bearings is the West Line of the
SW4 of said Section21, which is assumed from G.L.O. information to bear North 0°14' West.
Contains 2.385 acres more or less.

Road Right of Way Description·
A 30 foot wide right of way, 15 feet on each side of the followingdescribedcenterline.

Beginningat a point in the NW4NE4 of Section21, T10S, R21E, SLB&M, which bears South39°47'48"East268.17feetfromtheNorth QuarterComerof said Section21; thenceSouth07°41'14" West 273.71 feet; thenceSouth 31°19'17" West 60.84 feet; thence South89°35'20" West 90.54 feet;thenceNorth 86°41'54" West 166.28 feet; thenceNorth80°11'42" West 155.17 feet; thence South 83°27'56" West 80.20 fëet; thence South68°11'39"West 37.84 feet to a point in the NF4NW4 of said Section 21 which bears South39°08'30"West 666.71 feet fromtheNorth QuarterComer of said Section21. The side lines
of said describedright of way being shortenedor elongatedto meet thegrantor's property
lines. Basisof bearingsis theWest Line of theSW4 of saidSection21, which is assumedfrom
G.L.O. informationto bearNorth 0°14' East. Contains 0.595 acres more or less.

Pipeline Right of Way Description:
A 30 foot wide rightof way, 15feet on each sideof thefollowingdescribedcenteriine.

Beginningat a point in the NE4NW4 of Section21, T10S,R21E, SLB&M, which bearsSouth34°10'38" West 1037.86feet from theNorth QuarterComer of said Section21; thenceSouth36°57'20"West 13.60feet; thenceNorth 69°25'37"West 834.82 feetto a point in



SULA No. 1366
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NW4NW4 of said Section21 which bears South 67°13'58" West 1488.77feet fmm the
North QuarterComer of said Section21. The sidelinesof said describedright-of-waybeing
shortenedor elongaledto meet thegrantor's property lines. Basis of bearingsis theWest Line
of theSW4 of said Section21, which is assumed from G.L.O. informationto bear North 0°14'
East. Contains0.584 acres more or less.

WELL PAD SITE - CIGE#276
Township 10 South.Range 21 East. SLB&M
Section 21:

Surface Use Area Description:
Beninnine at a point in the NE4NW4 of Section21, T10S, R21E, SLB&M, which bears North41°10'47" East 1067.23feet from the West QuarterComer of said Section21; thence North12°29'48" East 93.77; thence South 77°30'12" East 375.00; thence South 12°29'48"West
295.00 feet; thence North 77°30'l2" West 200.00 feet; thence North 54°18'18"West 190.39
feet; thenceNorth 12°29'48"East 126.23 feet to the point of beginning. Basisof bearingsis
the West Line of theSW4of said Section21, which is assumed from G.L.O.informationto
bear North 0°14' West. Contains 2.389 acres more or less.

Corridor Right of Way Descripdon:
A 60 footwiderightof way, 30 feet on each side of thefollowingdescribedcenterline.

Beginningat a point in theNE4NE4 of Section20, T10S, R21E, SLB&M, whichbearsSouth32°19'17" West 783.17 feet fromtheNortheast Corner of said Section 20, thenceSouth52°58'09" East 62.67 feet; thenceSouth 47°26'53" East 133.15 feet; thenceSouth 39°05'04"
East 435.71 feet to a point on theEast Line of theNE4of said Section20, whichbearsSouth00°12'25" East 1127.82feetfromtheNortheast Corner of Section 20; thence South39°05'04" East 18.98feet; thence South 37°40'18" East 255.95 feet; thence South 30°45'17"
East 267.11 feet; thenceSouth 44°05'23" East 230.29 feet; thenceSouth 63°27'43"East
272.47 feet to a point in theSW4NW4 of Section 21, T10S, R21E, SLB&M, which bears
North 41°10'47" East 1067.23feet from theWest QuarterCorner of said Section21. The
side lines of said describedright of way beingshortenedor elongatedto meet thegrantor's
property lines. Basisof bearingsis theWest Line of theSW4 of said Section21, whichis
assumed from GL.O. informationto bear North 0°14' West. Contains 2.309 acresmoreor
less.

WELL PAD SITE - CIGE#277
Township 10 South.Range 21 East. SLB&M
Section
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Surface Use Area Descripdon:
Beginningat a point in theNW4NW4 of Section21, T10S, R21E, SLB&M,which bears
South 66°17'50" East 1017.87feetfromtheNorthwest Comer of said Section21; thence
North 28°57'l4" East 195.35feet;thenceSouth 60°58'08" East 20015 feet; thence South37°41'45" East 190.40 feet; thenceSouth 28°56'54" West 219.74 feet; thence North60°57'37" West375.08feet;thenceNorth 28°57'14"East99.57feetto thepoint of beginning
Basis of bearings is the West Line of theSW4 of said Section21, which is assumedfrom
G.L.O. information to bear North0°14' West. Contnina2.385 acres moreor less.

Corridor Pipeline Right of Way Description:
A 60 foot wide right of way, 30 feet on each side of the followingdescribedcenterline.

Beginningat a point in theNE4NE4 of Section20, T10S, R21E, SLB&M,which bears South66°08'56" West 416.62 feet from theNortheast Comer of said Section 20; thence South81°14'57" East 92.13 feet; thenceSouth 54°15'48" East 154.06 feet; thence South 59°47'16"
East 163.05feet; thence South 59°22'48"East 29.48 feet;to a point on the West Line of the
NW4 of Section 21 which bears South 0°12'25" East 369.53 feet; thence South 59°22'48"
East 115.34 feet; thenceNorth 88°18'51" East 109.83feet; thenceNorth 77°28'45" East
302.79 feet;thence North 82°07'41" East 176.76feet; thenceSouth 79°20'04"East 132.66
feet; thence South 67°42'26"East 130.32 feet; to a point in the NW4NW4 of said Section 21,
T10S, R21E, SLB&M, which bears South 66°17'50" East 1017.87feet from the Northwest
Cornerof said Section21. The sidelines of saiddescribedright of way being shortenedor
elongaled to meet the grantor's propertylines. Basis of bearingsis the West Line of the SW4
of said Section 21, which is assumedfrom G.L.O. inforrnationtobearNorth 0°14' West.
Contains 1.937acres moreor less.

WELL PAD SITE - NBU #398
Township 10 South.Range 21 East. SLB&M
Section 18:

Surface Use Area Description:
Beginningat a point in theNE4NW4 of Section 18,T10s, R21e, SLB&M,which bearsSouth59°58'30" West 1118.91feet fromtheNorth QuarterCorner of said Section18, thenceNorth56°54'04" East 250.17 feet;thenceSouth33°02'35" East 200.42 feet; thenceSouth09°46'56"
East 190.35feet; thenceSouth 56°59'33" West 91.83 feet; thenceSouth 56°59'33" West
128.16 feet; thence North 33°03'21" West 374.87 feet; thenceNorth 56°54'04" East 45.07
feet to thepoint of beginning Basisof bearingsis theNorth Line of theNW4 of said Section
18,which is assumed from G.L.O. informationto bear North 88°31' West. Contains2.391
acres more or less.

Road Right of Way Description:
A 30 footwide right of way,15 feetoneach side of the followingdescribed
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Beginningat a point in theNE4NW4 of Section 18,Tl0S, R21E, SLB&M,which bears South80°48'57"West 1141.90feetfrom theNorth QuarterComerof said Section 18;thenceSouth22°23'56"East 177.17feet;thenceSouth 23°03'09" East 232.37 feetto a point in the
NE4NW4 of said Section 18which bearsSouth 59°58'30" West 1118.91feet from theNorth
QuarterCorner of said Section18. The side lines of said describedright-of-waybeing
shortenedor elongnW to meet thegrantor's property lines. Basis of bearingsis theNorth Line
of the NW4 of said Section 18,which is assumed from G.L.O. informationto bear North88°31' West. Contains 0.282 acres more or less.

Pipeline Right of Way Description:
A 30 footwide rightof way, 15 feeton each side of the followingdescribedcenterline.

Beginningat a point in theNE4NW4 of Section 18,T10S, R21E, SLB&M,which bears South39°57'43" West 1081.41feet fromtheNorth QuarterComer of said Section 18;thence South20°28'39" East 179.44feet; thenceSouth 85°40'34" East 214.13 feet; thenceNorth
89°07'24" East 218.93 feet; thenceSouth 89°15'10" East 853.62 feet; thenceSouth 88°54'49"
East 311.89 feet to a point in theNW4NE4 of said Section 18which bears South43°15'09"
East 1409.79feet from theNorth QuarterComer of said Section 18. The side linesof said
describedright of way being shorlenedor elongatedto meet thegrantor's propertylines. Basis
of bearingsis the North Line of theNW4 of said Section 18,which is assumedfrom G.L.O.
informationto bear North 88°31' West. Contains 1.225acres more or less.

WELL PAD SITE - NBU #419
Township 10 South.Range21 East. SLB&M
Section21:

Surface UseArea Description:
Beginningat a point in the NW4NE4 of Section21, T10S, R21E, SLB&M,wlüch bear. South77°59'25"East 912.58 feetfrom theNorth QuarterComer of said Section21; thenceSouth87°09'07" East 90.45 feet; thenceSouth 02°54'18" West 375.80 feet; thenceNorth 86°52'28"
West 150.49feet; thenceNorth 86°52'28"West 144.32 feet;thenceNorth 02°48'27" East
199.49feet;thenceNorth 26°03'21" East 19028 feet; thenceSouth 87°09'07"East 129.89
feet to thepoint oftwginningBasisof bearingsis theWest Line of theSW4of said Section21
whichis assumed fromG.L.O.informationto bear North 0°14' West. Contains2.390acres
more or less.

Road Right of Way Descripdon:
A 30 foot wide rightof way, 15 feeton each side of the followingdescribedcenterline.

Beginningat a point in the NW4NE4 of Section21, T10S, R21E, SLB&M,whichbearsSouth
77°59'25"East 912.58 feet from theNorth QuarterCorner of said Section21; thenceSouth05°21'09"East 29.37 feet to a point in theNW4NE4 of said Section 21 which Bears
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76°14'52"East 921.76 feet from the North Comer of Section21. The side linesof said
describedright of way beingshortenedor elonentM to meet thegrantor's propertylines. Basis
of bearingsis theWest Line of theSW4 of saidSection21, which isassumedfromG.L.O.
informationto bear North 0°14' West. Contains0.020 acres more or less.

Pipeline Right of Way Description:
A 30 footwide right of way, 15 feeton each sideof thefollowingdescribedcenterline.

Beginningat a point in theNW4NE4 of Section21, Tl0S, R21E, SLB&M,which bears South54°06'36" East 1007.67feet fromtheNorth QuarterComer of said Section21; thenceSouth00°59'35" West 33.41 feet; thenceSouth71°40'27" East 268.03 feet; thenceSouth79°46'55"
East 370.31 feet to a point in theNE4NE4 of said Section 21 which bears South 61°39'00"
East 1630.17feet from the North QuarterCornerof said Section21. The sidelines of said
describedright of way being shortenedor elongatedto meet thegrantor's propertylines. Basis
of bearingsis the West Line of theSW4 of said Section21, which is assumedfrom G.L.O.
informationto bear North 0°14' West. Contains0.463 acres more or less.

WELL PAD SITE - NBU #420
Township 10 South.Range 21 East. SLB&M
Section20:

Surface Use Area Description:
Beginningat a point in theSE4SE4of Section20, T10S, R21E, SLB&M,whichbearsNorth
46°33'49" West 365.44 feet from theSoutheastComer of said Section20; thence South
25°57'18" West 148.53 fi:et;thenceNorth 64°02'42" West 200.00 feet; thence North
40°50'47N West 190.39 feet; thenceNorth 25°5718" East 220.00 feet; thenceSouth
64°02'42" East 375.00 feet; thenceSouth 25°57'18" West 146.47 feet to the point of
beginning. Basisof bearingsis the Ecc:Line of die SE4 of said Section 20, which is assumed
from G.L.O. information to bearNorth 0°14' East. Containa2.389 acres moreor less.

Corridor Pipeline Right of Way Descripdon:
A 60 footwide right of way, 30 feetan each side of the followingdescribedcenterline.

Beginningat a point on theSouthLine of theSE4 of Section20, T108, R21E,SLB&M,which
bears South89°54'00" West from the SoutheastCorner of said Section 18,thenceNorth
24°49'40" West 282.09 feet to a point in theSE4SE4 of said Section 20 which bears North46°33'49" West 365.44 feetfrom theSoutheastComer of said Section20. The side lines of
said describedright of way beingshortenedor elongatedto meet thegrantor's property lines.
Basisof bearingsis theEast Lineof theSE4 of said Section20, which isassumedfromG.L.O.
informationto bearNorth 0°14' East. Contains0.389 acres more or
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WELL PAD SITE - NBU #421
Township 10 South.Range 21 East. SLB&M
Section20:

Surface Use Area Description:
Beginningat a point in theNE4SE4 of Section20, T10S, R21E, SLB&M,which bears South
47°35'11N West 1142.76feetfromtheEast QuarterComer of saidSection 20; thenceNorth
34°47'56" West 135.09 feet; thenceNorth 55°12'04" East 200.00 feet; thence North69°37'l9"East 180.69 feet; thenceSouth34°47'56" East 220.00 feet; thenceSouth 55°12'04"
West 375.00 feet;thenceNorth 34°47'56" West 129.91feetto thepoint of beginning.Basis
of bearingsis the East Line of theSE4 of said Section20, which is assumedfrom G.L.O.
informationto bear North 0°14' East. Contains2.191 acres more or less.

Corridor pipeline right of way description
A 60 footwide rightof way, 30 feeton each side of the followingdescribedœnterline.

Beginningat a point in theSE4SE4of Section20, T108, R21E, SLB&M, which bears North
53°28'39"West 738.05 feetfrom the SoutheastComer of said Section 20, thence North
46°12'24" West 11429 feet; thence North 49°10'03" West 160.45 feet; thence North
43°48'44" West 176.02 feet; thence North 38°43'07" West 234.62 feet; thence North
17°33'02"West 295.11 feet; thenceNorth 07°20'26" West 258.64 feet; thence North
22°22'40" East 265.03 fëet; thenceNorth 50°34'08N East 165.94 feet; thence North
54°49'23" East 127.29feet to a point in theNE4SE4 of said Section 20 which bears South
47°35'l1" West 1142.76feet from theEast QuarterCamer of said Section20. The side lines
of said describedright of way being shortenedor elongatedto meet thegrantor's property
lines. Basisofbearingsis theEast Line of theSE4 of said Section20,which is assumedfrom
G.L.O. informationto bear North 0°14' East. Contains 2.476 acres more or less.

TO HAVE AND TO HOLD for a term of 51 Years, effectiveNovember1, 2002, and
expiringOctober31, 2053, subject to any and all existing valid rights in Subject Property and
subjectalso to the following terms and conditions. LESSOR and LESSEE enter into this
Special Use Lease Agreement (the "Irase") for the purpose that LESSEE develop Subject
Property in the manner hereinafter described and consistent with the principles and objectives
of land development expressed and implicit in the Enabling Act of Utah (Act of July 16, 1894,
Ch. 138, 28 Stat. 107) and Article X of the Constitutionof the State of Utah. The LESSEE
takes this Lease subjectto the continuedregulation of the LESSOR pursuant to the rules of the
LESSOR as they may be adopted hereafter.

1. Purpose. The Subject Property shall be used by LESSEE in connectionwith the
exploration and development of the oil and gas estate underlying the SubjectProperty, pursuant
to LESSEE's Bureauof LandManagementleases, identified as U-02278and U-02270-A, (the
"Oil and Gas Leases"). Specifically,the LESSEEshallbe permittedto construct,maintain and
operate sevenwell pad sites, access roads and surface pipeline lateral sales connection lines
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the locations described above. All improvements constructed on the Subject Property shall
comply with the applicableprovisions of the UniformBuilding Code, current edition, and the
InternationalConferenceof BuildingOfficials.

2. Rent.

LESSEE shall make one rental payment to cover the entire term of the Lease, which
shall be due prior to the commencement of the Izase. The rental payment shall be calculatedat
the rate of $1,000.00per acre plus fees. LESSOR acknowledges receipt of $28,174.00,which
satisfies the rental payment, and includes a $250.00application fee, a $700.00Lease
processing charge, and a $424.00advertising fee.

LESSEE shallnot be entitledto a refund of any portionof thispaymentin the event thisIzase is
terminatedprior to theexpirationdate, in whole or in part for any reason, other thana condemnation
action as set forth in paragraph 18. LESSEE shall also not be entitled to a refund of any portionof this
payment in the event LESSORacquirestheunderlying oil and gas estateor the Oil and Gas loases.

3. Expiration or Tenninationof Oil and Gas Izases.

In theevent any portionof LESSEE's Oil and Gas Leases expires or terminates,LESSEE
shallperform reclamationon any relatedportions of theSubjectProperty,as directedby LESSOR.
The reclamationshallbe completedtheearlierof one year after theexpirationor tenninationof theOil
and Gas Izase or upon theexpirationor tennination of this Lease. At its option,LESSORmay cancel
any related portions of thisLease.

4. Due Diligence.LESSEE agrees that if, at theend of a five-yearperiod, LESSEE has not
substantiallycompletedthe improvementsto be made to theSubjectProperty,as specifiedin
Paragraph I above,LESSOR shall thereafterhave theright to terrninatethe laase by givingwritten
notice thereofto LESSEE. Such terminationshallbe effectivethirty(30) days afterthegivingof such
notice. LESSOR shallhavetheright,in lieuof such termination,to grantextensionsin writingto such
duediligencerequirement,as LESSORdeemsadvisablein its sole discretion.

5. Compliance. LESSEE,inexercisingtheprivilegesgranledby theIzase, shallcomplywith
theprovisionsof all valid Federal,State,County,and Municipallaws, ordinnnees,and regulations
which are applicableto the SubjectProperty and operationscovered by the Lease.

6. SurvevMonuments. LESSEE shall takereasonableprecautionstoprotect, inplace, all
public land surveymonumentsand privatepropertycorners.

7. Access. LESSEE agrees to permit LESSOR free and unrestrictedaccess to and upon the
SubjectPropertyat all reasonabletimesfor all lawfuland properpurposesnot inconsistentwith
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intentof theLeaseor with thereasonableexerciseand enjoymentby theLESSEE of the rightsand
privilegesgranledherein.

8. Antiquities.It is hereby understoodand agreed thatall treasure-troveand allarticlesof
antiquity in or upon theSubjectPropertyare and shallremain thepropertyof theLESSOR. LESSEE
shall report any discoveryof a "site"or "specimen"to LESSOR and theDivisionof StateHistoryin
compliance with theprovisions of Section9-8-305,Utah Code Annotated (1953), as amendedand
takesuchactionas may be required for the protectionof said site or specimen.

9. Default. In the event of a defaultor breachby LESSEE and LESSEE's failureto cure such
defaultor breach,LESSOR may at any time and with or without notice do any one or more of the
following·

a. Re-enter the Subject Property, remove all persons and property, and repossessand enjoy
such SubjectProperty.

b. Terminate theLease and LESSEE'sright of possessionof the SubjectProperty. Such
terminationshall be effectiveupon LESSOR'sgivingwritien notice and upon receipt of suchnotice
LESSEE shall immediatelysurrenderpossessionof theSubjectPropertyto LESSOR. Upon such
termination,all improvementson the SubjectProperty shall, at LESSOR's discretion,be forfeitedand
become the propertyof the LESSOR subjectonly to any previouslyapprovedwaiverof interestor
securityinterest.

c. MaintaintheDase in fullforce and effectandrecoverany rental,royalty,or other
considerationas it becomesduewithout terminatingLESSEE'sright of possessionregardlessof
whether LESSEE shall have abandoned theSubjectProperty.

d. The LESSOR may seekdamagesfor any and all violations or defaultswithor without
canceling theLease. In the event LESSOR deems thebreachor default to constitutea threat to safety,
life,or propertyit mayelect to interveneimmediately,withoutnotice,to remedy thebreachor default
and LESSEE hereby agrees to repayLESSOR forall costs in remedyingthebreach or defaultupon
demand, togetherwith interestthereonfromthedate of expenditureat therate set forth in theL:ase.
Altematively,LESSORmay requireLESSEE itselftoact immalistely to remedy thebreachor default,
should LESSOR deem it a threatto safety, life,or property.

e. Exerciseany other right or remedywhich LESSORmay have at law or equity.

10. Survival.LESSEE agrees that all obligationsof LESSEE to be performedprior to the
expiration or earlierterminationshallnot cease upon theterminationor expirationof the
L:ase, and shallcontinueas obligationsuntil fullyperformed. All clausesof theL:ase whichrequire
performance beyondtheterminationor expiration date shall survivethe terminationor expirationdate
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theLease. However,upon expirationor earliertenninationof theunse,therightsofLESSEE and of
all persons,firms,corporations,and entitiesclaiming under LESSEE in and to theSubjectPropertyand
all improvementshereon,unless specifiedotherwiseintheLease, shall cease.

I 1. Lessor's Right to Cure Defaults. If LESSEEfailstoperfonn andis indefaultof any
underlakingorpromisecantninedherein,inelmiingthoseset forthinany plan of development,the
LESSOR shallhave the option,but is not obligated,to make such performanceaftergiving 10days
written notice to theLESSEE. The LESSOR's cosis and expense tocorrectLESSEE'sfailureto
performshall be reimbursedby LESSEE and shallbe immediatelydue and payable,togetherwith
interestaccruing fromthedatesuch cost or expense is incurred.

12. RemediesCumulative. The specifiedremedies to which theLESSORmayresortunder
the tenns of the Lease are cumulativeand are not intendedto be exclusiveof any otherremedies or
means of redress to which LESSOR may lawfullybe entitledin case of any breach or threatened
breach by LESSEEof any provisionof the Irase.

13. Force M4jeure. The LESSEE'sfailuretocomplywith any of the obligationsunderthe
Lease shallbe excusedonly if due to causesbeyondLESSEE'scontroland without the faultor
negligence of the LESSEE,includingacts of God,actsof thepublicenemy,acts of any govemment,
fires, floods,epidemicsand strikes. LESSEE'sobligationto pay rak will not be suspendedby any
event of force majeure.

14. Bond. LESSEE agrees to fumishLESSORa performanceandreclamationbond in such
type and amount and by such date as LESSOR may request. Further, it is expresslyagreed that
LESSOR may at any time,upon30 days noticeby certifiedmail, requireLESSEE to fumishLESSOR
such additionalperformanceandreclamationbond as LESSOR may deem tobe in thebest interestof
LESSOR.

15. ImprovementsuponExpiration. Subjectto Paragraph39,upontheexpirationof the
Lease, LESSEE shallhave the right to remove from the SubjectPropertyall personalpropertyand
fixtures. All physical improvementsannehvi to the SubjectPropertyshallbecome thepropertyof
LESSOR upon such expiration;providedthatbywritten notice,LESSOR may requireLESSEE to
removeany such improvementsupon expirationat LESSEE'ssole cost and expense,in which event
LESSEE shall cause such improvementsto be removedand the SubjectPropertyrestored within sixty
(60)days of thegivingof such notice.

16. Indemnk. LESSEE agreesto protect, indemnifyand save harmlesstheLESSOR,its
agents and employees,from and ngninct all cinims amamla,damages,and causes of actionof every
kind or characteron account of bodily injuries,death,or damage to propertyarisingbecauseof, for,
out of, or in any way connectedwith theperformano of thisagreement,exceptwhere such
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death,or damagehas resulted fromthesole negligenceof theLESSOR,withoutnegligenceorwillful
act on the part of the LESSEE,its agents, employees,or subcontractors,it being the intentof this
provisionthat the LESSEEindemnifytheLESSORand its agentsand employeesregardlessof whether
or not such injury,death,or damage is caused in part by theLESSOR, its agents and employees.
LESSEE shalldefendall suitsbroughtupon such claimsand pay all costsand expenses incidental
thereto,but theLESSORshallhavetheright,at its option,toparticipatein thedefenseof any such suit
withoutrelievingtheLESSEEof any obligationlueunder.

17. Insurance.

a. CasualtvInsurance. Throughouttheentireterm, LESSEE, at its sole costand expense,shall
cause the SubjectProperty,improvements,and equipmenttobe insurednesimt fire,windstorm,or
other casualtyor hazardwith extendedcoveragein such amountsand with such deductiblesas may
reasonablybe required. This insurancecoverageshallnot be less thanthe estimatedreplacement cost
of the improvements.

b. BodilvIqiurv.Pmpettv Damage and Other Insurance. In additionto the insurancerequired
in a. above, LESSEE,at its sole cost and expense,shallpurchaseand maintainduringthe entire term
the followinginsurance,subjectto thetenns and conditionsset forth in c. below:

(i) Commercialgeneralliabilitybodilyinjuryand propertydamageliabilityinsuranceagainst
claims forbodily injury,death,or propertydamage,occurring in, on, or about the SubjectProperty
(includingany injury,death,or propertydamagearisingfrom a hayantous activitypermittedunder the
Lease),such insuranceto affordminimum protectionduringthe entireterm of not less thanTwo Mißion
Dollars ($2,000,000.00)in respect of bodily injury or death toany one person or in respectof any one
accident, or propertysimmage or Four MillionDollars($4,000,000.00)in the aggregate,the foregoing
dollar amounts being subjectto increaseby thepercentageincreasein the CPI not more frequentlythan
everyfive (5) leaseyears,providedthatLESSEE shallnotcarrylessthantheamountor scopeof
coveragecustomaryin the industryfrom timeto time;and,

(ii) Duringanyperiodofbniltiingconstruction,includingtheconstructionof the initial
impiovements,and all alterationsand restorations:

(a) Builder'sRisk Insurancewritien on the CompletedValue Form or on the Monthly
Reportingform;

(b) Worker's compensationinsurancecoveringall personsemployed in connectionwith the
work and with respectto whom death or bodilyinjuryclaims could be assertedognimt LESSOR,
LESSEE, or the SubjectProperty;
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c. Conditionsand Requirementsof Insurance. All insurancerequiredbythisArticleand any
additionalinsurancemaininined by LESSEE with respect to theSubjectPropettyand improvements
sball:

(i) Narne LESSOR, State, its agencies and employees as losspayee or additionalinsuredas its
interestmay appear;

(ii) Be effectedundervalid and enforceablepoliciesissuedby insurersof recognized
responsibilitythatare licensedto do businessin theState of Utah, with a Best's Ratingof A-VHor
better,includingacceptableinsurancepools or risk managementarrangementswhichmay generally
provide such insurancecoveragein the_industryfrom timetotime;

(iii) Expresslywaiveanyright of subrogationagainstLESSORand have atlachedtheretoan
endorsementthat such policyshallnot be canceledwithout at least (30) days'prior writtennotice to
LESSOR; and,:

(iv) Providethat the insurancecoverage for theState and the LESSOR is primaryand not
contributing;that other insuranceof the Stateand the LESSOR is excessovertheinsurancerequired
by the Lease;and, the amount of the insurancecompany'sliabilityorcoveragelimitsrequiredby the
Lease shall not be reduced by the existenceof other State and LESSOR.

d. Copies of Policiesto Insor. Upon thecommencementdate, and thereafternot less than
thirty (30) daysprior to theexpiration dates of the policiesfumishedpuisuant to this Article,LESSEE
shall deliver to LESSORpolicycopies of certificatesthereof;in the case ofbodily injuryand property
damage liabilityinsurance,bearingnotationsevidencingthepaymentofpremiumsor accompaniedby
other evidenceof such payment.

e. Acgustments.LESSORand each mortgageeshallhave the right to participatein the
adjustment of any insuranceclaim filedby LESSEEiciatig tc any inaurancerequiredbythisArticleto
theextent necessaryto protect theirrespectiveinterestsin the SubjectPropertyand the improvements.

18. Condemnation.

a. Toin11aking.

(i) Terminationand distribution.If at any timeduring thetermof the Lease,the wholeor the
SubjectPropertyis takenbycondemnationor other act of eminentdomain(a "Taking"or "Taken"):

(a) theImse shall terminateand expire on the date of such Takingand LESSEE shall pay
within thirty(30) days after the date of Takingall leaserentals accruedto thedate of
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(b) LESSEE shallcomplywith all of its otherobligationsunder the I.easeup to the date of
Taking;and

(c) LESSEE'sshareof any condemnationaward shall be disbursedto LESSEE.

b. Partiallaking.

(i) Continuationof the Inse. If at any timeduringthe termof theIrase titleto less thanthe
whole of theSubjectPropertyhas been Taken,LESSEE shallhave therightbut not the obligationto
continuethe Lease. LESSEEmay, within thirty(30)days after receivingits shareof the condemnation
award, give noticeof its election to terminatethe Izase, provided that each mortgageeconsents in
writingto such termination.

(ii) Proceedings. LESSOR,LESSEE,and any mortgageeshallhavetherightto participatein
respect of their respectiveinterestsin any proceedingof purchasenegotiationsrelating to any Taking.
In case of any Taking, LESSEE shallbear itsproportionateshare of all reasonable costsand fees,
includingreasonablecounselfeesand expensesincurredin the determinationand collectionon any
condemnationaward. LESSOR shallbear only suchcosts, expenses,and fees as it may authorizein
writing.

19. Assignrnentand Sublease. LESSEEshallnot assign theIzase, in whole or in part, nor
sublease theSubjectProperty,nor allowunauthorizedor commercialuse of theSubjectProperty
withoutobtainingtheprior writtenconsentof LESSOR.

a. In grantingsuch approval,LESSOR reserves theright to change the termsand conditionsof
theLease as itmayaffectthesublessee/assignee.The LESSORshall beentitledto consider,among
other items, theproposedsublessee's/assignee'sfinancialcondition,managerialcapability,business
reputation, nature of theproposedsublessee's/assignee'sbusiness,thethencurrent fairmarket rental
value of theSubjectPrope±j, and auchother factorsas may reasonablybear upon thesuitabilityof the
sublessee/assigneeor transfereeas a tenantof the SubjectProperty or the holder of the Lease.

b. Approvalmay also be conditionedon, among other items,additionalpaymentto reimburse
theLESSOR for any additionalcostsof management or lossesof paymentsresultingfrom the
assignment.

c. Consentof theLESSOR to an assignmentor transfershall not constitutea waiverof the
LESSOR's right to approvesubsequentassignmentsor transfers.The acceptanceby LESSOR of
paymentor performancefollowingan assignmentor transfershallnot constituteconsentto any
assignmentor transfer,and LESSOR'sconsentshallbe evidencedonly in
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d. An assignmentdoes not constitutea new leasebut is continuationof theexistingLease.

20. Iilk. LESSORclaims title in fee simple,butdoes not wanant to LESSEEthevalidity of
title to the SubjectProperty. LESSEE shallhave no claim from damages or refund againstthe
LESSOR forany claimed failureor deficiencyof LESSOR's title to said SubjectPropertyor for
interferenceby any thirdparty. LESSEE takespossessionsubject to all existingencumbrances,rights-
of-way, or encroachmentsas may exist or be of record. Possession is subjectto a reservationof
rights-of-wayas may be necessary to access other trustlands.

21. Water Rights. If LESSEEshall initiateor establishany water right on the Subject
Property, such right shall become an appurtenanceof theSubject Property. LESSEEagrees thatany
existingapplicationto appropriate water on said trust land shall be transferredto the LESSOR after the
applicationhas beencompleted,withoutany cost to theLESSOR. It is expressly understoodand
agreed thattheLease does not confer any rights upon LESSEE to use any water presentlydeveloped
on the Subject Property.

22. Eire.LESSEE shall at all times observe reasonable precautionsto preventfire on the
SubjectPropertyand shallcomply with all applicable laws and regulations of any govemmentalagency
havingjurisdiction.In the event of a fire on the SubjectPropertyproximatelycausedby LESSEE, its
servants,employees, agents, sublessees,assigneesor licenseeswhich necessitatessuppressionaction,
LESSEE agrees to reimburse LESSOR for the costs incurred by LESSOR for such fire suppression
action.

23. Fencing. LESSEE mayfence theSubjectProperty at hisown expense,butif thereis no
fenceerected,LESSEEshallhave no rightof actionagnimt any other LESSOR grazingpermitteeby
reason of a trespassupon the SubjectProperty. The right of LESSEE to fence theSubjectProperty
shall be subject to theLESSOR's rights of access across trustlandsto other trustlands.

24. Waste. LESSEE shallneithercommitnor pennit any waste on thesaid SubjectProperty.
LESSEE shall rnaintainsaid SubjectPropertyin goodconditionand at its ownexpense,freefrom any
nuisance. Surfaceand subsurfaceareas will be cleanedof all trash,debris,and wasteof any kind to the
satisfactionof theLESSOR. LESSEE shallmamtaintheSubjectProperty to slandardsof repair,
orderliness,neatness,sanitation,and safetyas requiredby law and applicableregulations.

25. Pollution. LESSEE shallbe boundby all of theenvironmentalregulatoryprograrns,
includingair quality,waterpollutionand waterquality,solidand haardous waste management and
undergroundstoragetanks,andother conditionsas containeriin theprovisions,conditions,and rules
and regulationsdevelopedunder authorityof Title 19, Utah Code Annotated (1953) as
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26. Hazardous,Toxic.or Harmful Substances.

a. LESSEEshallnot make,or suffertobe made,any fillinginof theSubjectPropertyor any
deposit of rock, earth, ballast,refuse, garbage, wastematter, chemical, biologicalor other wastes,
hydrocarbons,any other pollutants,or other matter within or upon the SubjectProperty,except as
approved in writing by the LESSOR. If theLESSEE failsto removeall non-approvedfillmaterial,
refuse, garbage,wastes or any other of the above materialsfrom the SubjectProperty,theLESSEE
agrees that the LESSOR may, but is not obligated to,remove such materialsand chargethe LESSEE
for the cost of removal and disposal.

b. LESSEE shallnot keep on or about the SubjectProperty any substancesnow or hereinafter
designatedas or containing componentsnow or hereinafterdesignatedas hazardous,toxic, dangerous,
or harmful,and/or which are subjectto regulation as hazardous,toxic,dangerous,or hamiful byany
federal,state or local law, regulation,statuteor ordinance(hereinaftercollectivelyreferredto as
"HazardousSubstances")unless such are necessaryto carry out LESSEE's permitteduse under
paragraph 1and unlessLESSEEfullycomplieswith all federal,state and local laws,regulations,
statutes,and ordinances, now in existence or as subsequently enacted or amended. LESSEEshall
provide LESSOR with copies of any reports regarding the identityof Hazardous Substancesused or
stored on the SubjectPropertyrequired by federal,state, or local agencies.

c. LESSEEshall:

(1) Irnmediatelynotify the LESSOR of (i) all spillsor releasesof any HazardousSubstance
affectingthe SubjectProperty,(ii) all failuresto complywith any federal,state or locallaw, regulation
or ordinance, as now enactedor as subsequentlyenactedor amended, (iii) all inspectionsof the
SubjectPropertyby,oranycorrespondence,orders,citations,or notificationsfromanyregulatory
entity concerningHazardousSubstancesaffectingtheSubjectProperty, (iv) all regulatory ordersor
fines or all responseor interimcleanup actions takenby or proposed to be taken by any govemment
entity or privateparty concemingtheSubjectProperty;and

(2) On request,provide copies to the LESSOR of any and all correspondence,pleadings,
and/or repoia receivedby or required of LESSEE or issued or written by LESSEE or on LESSEE's
behalf with respect to theuse, presence, transportationor generationof Hazardous Substancesrelated
to the SubjectProperty.

d. LESSEEshallbe fullyand completelyliableto the LESSOR,and shall indemnify,defend,
and save harmlessLESSORandits agencies,employees,officers,and agents with respectto any and
all damages,costs,fees (inchulingattomeys'fees and costs),penalties(civiland criminal),and cleanup
costs assessedagainstor imposed as a result of LESSEE'suse, <iisposal, transportation,
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and/or sale or Hazardous Substancesor thatof LESSEE's employees,agents, assigns,sublessees,
contractors,subcontractors,licenseesor invitees,and for any breachof thissubsection.

27. No Partnership. The LESSORis not a partnernor a jointventurerwith the LESSEE in
connectionwith the activitiesconductedand businesscarried on under the Lease and the LESSOR
shallhave no obligationwith respectto theLESSEE'sdebts or other liabilities.

28. Time of Essence. Time is expresslydeclared to be of the essence of theLease and each
and every covenantof LESSEE hereunder.

29. Amendments. Any amendments,revisions,supplements,or additionsto theLease or the
attachedexhibitsshall be made in writing executedby the partieshereto, and neitherLESSOR nor
LESSEE shallbe bound by verbalor impliedagreements.

30. EntireAgreement. This writtenL:ase or its successoror replacementcontainstheentire
agreement of the parties hereto with respect to the matters covered hereby, and no other agreement,
statementor promise rnade by any party heteto, or to any employee,officeror agentof any party
hereto,which is not contained herein,shall be bindingor valid.

31. Invaliditv.If any termor provisionof the Lease or theapplication thereofto any person or
circumstanceshallto any extentprove tobe invalid,unenforceable,void, or illegal,theremainder of the
Lease,or the applicationof such termor provisionto persons or circumstancesother thanthoseas to
which it is invalidor unenforceable,shallbe not affectedthereby,and each termand provisionof the
Lease shallbe validand be enforcedas writtento thefullestextentpermittedby law.

32. Consentto Suit. The LESSEEconsentsto suit in thecourtsof theLESSORin any dispute
arisingunder thetermsof the I.ease or as a result of operationscarried on under theLease. Serviceof
process ínany such action isherebyagreedtobe sufficientif sentby certifiedmail to the LESSEEat
the last known address of LESSEE appearingon theLESSOR's records.

33. Venue.The LESSEEagrees for itself;itsheirs, successorsand assignsthatany suit
broughtby theLESSEE, itsheirs, successoror assigns concemingtheLease may be maintainedonly in
theUtah StateDistrictCourtof SaltLake County.

34. No Waiverof Conditions. Waiverby theLESSOR of any defaultof the LESSEE or
failureof theLESSOR to timelyenforceany provisionsof the laase shallnot constitutea waiverof or
constitutea bar to subsequentenforcementof thesame or other provisionsof theLease. No provision
in the Lease shallbe construedtoprevent theLESSOR fromexercisingany legalor equitableremedy it
may otherwise
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35. Inspectionof Books. LESSEE shallperrnitany authorizedrepresentativeof theLESSOR
to examine all booksand records pertainingto its operationsand royaltiespayable toLESSORunder
the Lease at theirregularplace of businesswith reasonable notice, and to make copiesof andextracts
from such books and records if desired.

36. Rightto Audit. The LESSOR has theright to audit the LESSEE'sperformanceof the
terns and conditions of the L:ase. Nevertheless,it is the continuing duty of the LESSEEto faithfully
performall of the terms,conditions,and obligationsof the L:ase, including,but not limitedto, the duty
to properlycalculateand render to theLESSOR any and all amountsdue. Any term,condition,
provision,or obligationsubjectto change or interpretationshallbe deemed self-executing,and shall in
no way shiftor relieve the LESSEEof its continuingdutiesand obligations.

37. Attomev's Fees. In theevent the LESSORshallprevail in any actionor suit for the
enforcementof any provisionof the L:ase or concemingthe Lease in any mam the LESSEEshall
pay to the LESSOR a reasonableattorney's fee on account thereof.

38. Lessor'sLien. LESSORshallhaveat all timesa valid lien forall rentalsand othersums of
money becomingdue hereunderfrom LESSEE,upon all goods, wares,equipment,fixtures,fumiture
and other personalpropertyof LESSEE situated on the SubjectProperty, and such propertyshall not
be removed therefromwithoutthe consentof theLESSORuntil all arrearagein rent as well as any and
all other sums of money then due to LESSORhereundershall firsthavebeenpaid anddischarged.
Upon theoccurrenceof any event of defaultby LESSEE,LESSOR may, in addition to any other
remedies providedhereinor by law, enterupon the SubjectProperty and takepossessionof any and
all goods, wares,equipment, fixtures,fumitureand otherpersonalpropertyof LESSEEsituatedon the
SubjectPropertywithout liabilityfor trespassor conversion,and sell thesame with or withoutnotice at
public or privatesale,with or withouthavingsuchpropertyat thesale, at which LESSORor its assigns
may purchase,and apply the proceeds thereof less any and all expensesconnectedwith the takingof
possessionand sale of the property,as a creditagainstany sums due by LESSEE to LESSOR. Any
surplusshallbe paid to LESSEEand LESSEEagreestopay any deficiencyforthwith. Altematively,
the lien herebygrantedmay be foreclosedin themannerand formprovidedby law for foreclosureof
securityinterestor in anyother form providedby law. The statutorylien forrent is not herebywaived,
theem contractuallienhereingrantedbeinginadditionandsupplementarythereto.Anythingherein
to thecontrarynotwitusinndingpurchasernoney financingof LESSEE'sremovabletradefixturesand
equipmentshallnot bea default. LESSEEwill executeupon LESSOR's request a financingslatement
and securityagreementevidencingLESSOR'ssecurityinterestin LESSEE'spersonalpropertyand
warrants to LESSOR thatthereare no prior liens or security interest on said personalproperties.

39. Notice. Any noticecontemplatedhereinto be servedupon LESSEEshallbe in writing
and shallbe deemedsufficientif depositedin the United Statesmail, postageprepaidandcertifiedor
registered,and addressedas
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EL PASO PRODUCTION OIL & GAS COMPANY
9 GreenwayPlaza

Houston, Texas 77046

or at any such other addressas LESSEE may from time to timedesignateby written noticeto
LESSOR.

40. Responsibilitiesof Successors. The provisionshereofshall inure to and be bindingupon
the successorsand assignsof LESSEE.

IN WITNESSWHEREOF, the Stateof Utah,by and through the School and Institutional
Trust Lands Administration,has caused thesepresentsto be executedthisËdayofÊ¿eorkr2002
by the Director.

LESSOR: LESSEE:

STATE OF UTAH EL PASO PRODUCTION OIL & GAS
SCHOOL AND INSTITUTIONAL COMPANY
TRUST LANDS ADMINISTRATION 9 GreenwayPlaza
675 East 500 South, Suite 500 Houston, Texas 7
Salt Lake City, Utah 84 02-2818

‡a NTEPHEN G. BOYDEN, DIRECTOR By·
J R. Nelsen

'

Its: Attorney in Fact

APPROVED AS TO FORM:
MARK L. SHURTLEFF
ATTORNEY

BY: Director Review
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STATE OF UTAH )
: §

COUNTY OF SALT LAKE ) !

On the , , day o , 2002, nally appeared before me Stephen
G. Boyden, who being by om did say thathe ° e Directorof theSchooland Institutional
Trust Lands Administratio the signerof the agËinstmment,who duly acknowledgedthat he
executed the sam

,

Givenun myhand and ses!'this day of
, 2002.

My commissionegfæs: NotaryPublic

STATE OF )
: §

COUNTY OF )

On the 7 day of M l', 2002, personally appeared before me
Jon R . Nelsen

, who beingby me duly sworn did say that(s)he
is theAttorney i n Fa oitEl Paso ProductionOiland Gas Company and theauthorizedsigner
of the above instrument,who duly acknowledged that (s)heexecuted the same.

Given under my hand and seal this O day of Ë<dM r
, 2002.

My commissionexpires: NotaryPublic



STATE OF UTAH )
: SS.

COUNTY OF SALT LAKE )

On the 31st day of December, 2002, personally appeared before me Kevin S. Carter, who
being by me duly swom did say thathe is the Deputy Director of the School and Institutional
Trust Lands Administration of the State of Utah, and the signer of the above instrument, who
duly acknowledged that he executed the same.

Given under my hand and seal this 31st day of December, 2002.

My Commission expires: Notary Public, residing at:
March 29, 2003 Salt Lake City, Utah

NOTARY PUBLIC
DIANE M. DURRANT
$75&5003e 050&•SabunaC19.01 $4102

Sainansmo::tagersMasch 29. 7043
STATE OF



Form 3160-3
FORM APPROVED

.
(August 1999)

OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

U-02278

APPLICATION FOR PERMIT TO DRILLOR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: @ DRILL O REENTER CONFIDENTIAL "'AUni o CLAAgreemEent,Name and No.

8. Lease Name and Well No.

lb. Type of Well: O Oil Well B Gas Well O Other O Single Zone B Multiple Zone NBU 421

2. Name of Operator Contact: CHERYL CAMERON 9. API Well No.

EL PASO PRODUCTION O&GCOMPANY E-Mail:Cheryl.Cameron@ElPaso.com

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL, UT 84078 Fx: 435.789.4436

4. Location of Well (Report location clearly and in accordance wi t r ur e s. I l. Sec., T., R., M.,or Blk. and Surveyor Area

At surface NESE 2000FSL 706FEL Sec 20 T10S R21E Mer UBM

At proposed prod. zone Û ÛÛ1
14. Distance in miles and directionfrom nearest town or post office* 12. County or Parish 13. State

17.8 MILES SOUTHEAST OF OURAY, UT UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acæs in Lease 17. Spacing Unit dedicated to this well

lease line, ft. (Also to nearest drig. unit line, ifany)
706 1440.00 40.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file

completed, applied for, on this lease, ft.
REFER TO TOPO C 6800 MD BLM#WY3438

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration

5245 GL
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A SurfaceUse Plan (ifthe location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized ofñcer.

25. Signature Name (Printed/Typed) Date

(ElectronicSubmission) CHERYLCAMERON Ph: 435.781.7023 10/30/2001

Title
OPERATIONS

y Name (Printed/Typed) e

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

oen onns opnroval,
if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency ofthe United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

.... Electronic Submission #8361 verified by the BLMWell Information System
-O C.O For EL PASO PRODUCTIONO&GCOMPANY,sent to the Vernal

BC- Committed to AFMSSfor processing by LESLIEWALKERon 11/06/2001 ()

FEB03 2003 CONDITIONSOFAPPROVALATTACHED
DR 0ÿ O\L,GAS&g\N\NG

** ORIGINAL ** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL



COAs Page 1 of 2
Well No.: NBU #421

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: El Paso Production Oil & Gas Corp.

Well Name & Number: NBU 421

API Number: 43-047-34378

Lease Number: U-02278

Location: NWSE Sec. U T. R. 21E

Agreement: Natural Buttes Unit

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being-drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearine Zones are Expected
to be Encountered

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form OGC-8-

X are acceptable.

2. Pressure Control Equipment

The variances requested in section 9 of the NBU Field SOP are granted with the following



COAs Page 2 of 2
Well No.: NBU#421

Where the location and rig layout allows,.the blooie line shall be straight and extend 100' from
the wellbore. This requirement will be waived only in the case where the location is too small to
accommodate it.

3. Casing Program and Auxiliary Equipment

None

4. Mud Program and Circulating Medium

None

5. Coring, Logging and Testing Program

Cement Bond Logs will be required from TD to the surface casing shoe.

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

6. Notifications of Operations

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

7. Other Information

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3)of the Federal Oil and Gas Royalty
ManagementAct of 1982 and the implementingregulations at Title 43 CFR 3162.4-l(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension period
may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435)
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UnitedStatesDepartment of the Interior
•

.

- BUREAU OF INDIANAFFAIRS
Washingen, D.Ç.20240

··- • FEB1 0 2003
Real Estate

.

I

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South1200Bast
Vernal,Utah 84078

DearMr. Wilson:

This is in responseto youræquest for approvalof RLI Insurance Company'sNationwideOil and
GasLeaseBondNo.RLBOOOS239executed offective December 17,2002,($150,000coverage) with
Westpon OilandGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence and will be retained in theBureau
ofIndianAffairs'DivisionofRea1EstateServices, 1849CStreet,NW,MS-4512-MIB, Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.

In cases where youhave existing individual and/orcollectivebondson file withone ormoreof our
regionbl offices, you maynow request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of futther assistancein this
mqw, pleaseadvise.

Director,Officeof Trust Responsibilities



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oil and Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as UnitOperator and Westport Oiland Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide(Colorado) oil and gas bond No. 1203 willbe used to cover alloperations within the
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,withone copy returned
herewith.

Sincerely,

Is/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron Div OF OIL GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OIL, GAS ANDMINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

6. IF INDIAN, ALLOTTEEOR TRIBENAMESUNDRY NOTICESAND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drift horizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

8. WELLNAMEand NUMBER:L TYPE OF WELL
OIL WELL O GAS WELL OTHER Exhibit "A"

2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil&Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL. OR WILDCAT:
9 Greenway Plaza Houston , TX

,
77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDiZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL .

(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#
State Surety Bond No. RLBOOO5236

Fee Bond No. RLBOOO5238 RECEIVED

DIV

oFFEB2 8 2
NING

Jon R< elsen, Attorney-in-Fact

WESTPORT OIL AND GAS COMPANY,L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse
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(A. UNITEDSTATES ruummovan
DEPARTMENTOPTIIBINTERIOR OhŠNa IMGogg

BURBAUOFLANDMANAGEMENT Ikymammeurso,2noo
5. LeaseScrialNo.SUNDRYNOTICESAND REPORTS ONWELLS SEEATTACHEDEXHIBIT"A"Do not use MIS forar for proposale to drill or seenter en 6. It indian,Anonee or TribeNameabandoned ws&.Use Fana 3180-3 (APD)for sucit psoposals.

7. If UnitorCA/Apeement,Nameand/orNo.SUBMITWTRIPUCATE- Otherinstructionson reversesMe
1. y of Well

O onwon 2 o. wa O O&gr 8. WeUNameandNo.2. Nameof0perator
SEEATTACHEDEXHis1T *A"WESTPORT OIL&GASCOMPANY,L.P. 9. API Well No.3a. Addmit

3b. PhonoNo.(indadearsacadel SEE ATTACHEDEXHIBIT"A"P.O.BOX1148 VERNAL,UT 84078 (436) 781-7023 10. FieldandPool,or 8xploratoryArea4. LocadonofWenghetage.Soc..I, R..M, or &uny Deswipuen)

11. CountyorParish,StateSEE ATTACHEDEXHIBIT"A"
UINTAHCOUNTY,UT

12. CHECKAPPROPRIATEBOX(ES)TO INDICATENATUREOPNOTICE,R tPORT,OROTHERDATATYPs oýsusMrssioN
TYPs oF ACTroNO Nods of Inant Acidim O Dopen Podnedon(Stadesume) Q WaterSlud-OffAlter Cosing O PractureTrent Reclamadon Q Wet!IntephyO Subscgent Report CasingEspår NoW Conskueijon Recomplom Ogg1..jChans Plans I,,)PlugandAbandon TemporarilyAbandon SUCCESSOR OAFinalAbandonmentNodco O Convertto Infecdon Q PlugBack Q WaterDispo.d OPERATOR13. DescribePieposed er Completed( peradens (cleadysige di perdnem detdis, inchasingesdmaind stadingdate of myptoposed worked appioximetsduraden ther

if tie proposal is to deependireedonaltyor secornplem horizontally,give subsurácelocadens andmeasuredad true vetticaldepus af all peninentmarkersandsc
Attadt iho Bondmdcr whichthework will be performeder provide the Bond No.en Sie withBLMIBIA. Required subseituent æpotta shallbe filed within 30 a
followingcompledonof the involvedoperations, If the operationsesultsin a naattiplecompledon er recompletionin a mw interval,a Potm 31604 shall be Alodi

testing has been completed.Fint AbandonannaNationsshan be filed onlyafkr all requirentorils, induding loclamad¾ havehemcompkled,andtheopeater
determinedthat the site isready 1brinal inspection.

WESTPORT OIL&GASCOMPANY,L.P.,18CONSIDEREDTOBETHEOPERATORONTHE ATTACHEDDESCRIBEDLANDSAND15 RESPONSIBLEUNDERTHE TERMSANDCONDITIONSOF THE LEASEFOR THE OPERATIONSCONDI,)CTEDON THE LEASEDLANDSORPORTIONSTHEREOF, BONDCOVERAGEFOR THISWELLIS PROVIDEDBYFEDERALNATIONWIDEBONDNO.158626364,EFFECftVEFEBRUARY1, 2002, ANDSIA NATIONWIDEBONDNO.RLBOOOS239,EFFECTIVEFEBRUARY10, 2003.

RECElVED

MARO4 2003
14. I hereby fy dat the foregoingis trueand correctNam¢

TiticCHERYLCAMERON OPERATIONS

h a m. ) M wh 4, 2003
8 8PACE POR FEDERR ORBRTE USEwrondi,y al. Lat.

Cordidemof appaval,ifamy,als anactin Approvalofthis nodcedoes not warrastor Ogigesortig dist ranapplicantholdslegal orcquin le tillem thoesrigtse in die subjectimsewhichwouldsudde meglicama eenius ionsihmeen.Tade18U.S.C.Seedon1001, makeit a orkneforanypelsonknowinity¯ang
Wilfhilytomaketoanydepartmentœ agencyofthe thitedStatesanyfase,ActitiousorBaudalentstalemenisorse a lo avmatierwithinitsjurisdiction.(ima•.¢gonsen



Division of Oil, Gas and Mining --

ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023

Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
NBU 398 18-10S-21E 43-047-34366 99999 FEDERAL GW APD

CIGE 69-19-10-21 19-10S-21E 43-047-30635 2900 STATE GW PA
NBU CIGE 20-20-10-21 20-10S-21E 43-047-30485 2900 STATE GW P
NBU 75N3 20-10S-21E 43-047-31103 2900 STATE GW P

NBU 420 20-10$-21E 43-047-34377 99999 FEDERAL GW APD

NBU 421 20-108-21E 43-047-34378 99999 FEDERAL GW APD

CIGE 252 21-10S-21E 43-047-33721 2900 FEDERAL GW P
CIGE 253 21-10S-21E 43-047-33722 2900 FEDERAL GW P

CIGE 248-21-10-21 21-10S-21E 43-047-33226 2900 FEDERAL GW P
CIGE 276 21-10S-21E 43-047-34417 99999 FEDERAL GW APD

CIGE 277 21-108-21E 43-047-34800 99999 FEDERAL GW APD

NBU 19 21-10S-21E 43-047-30227 2900 FEDERAL GW PA
NBU 419 21-10S-21E 43-047-34376 99999 FEDERAL GW APD

NBU CIGE 59-21-10-21 21-10S-21E 43-047-30548 2900 FEDERAL GW PA

NBU 388 22-10S-21E 43-047-34240 99999 FEDERAL GW APD
NBU CIGE 49-22-10-21E 22-10S-21E 43-047-30507 2900 FEDERAL GW PA

CIGE 66-23-10-21 23-10S-21E 43-047-30542 2900 FEDERAL GW S
NBU 401 23-10S-21E 43-047-34801 99999 FEDERAL GW APD

NBU 387 23-10S-21E 43-047-34239 99999 FEDERAL GW APD
UINTAH UNIT 4 23-10S-21E 43-047-15376 2900 FEDERAL WS PA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposalwell(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/21/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/21/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COM



0 Og

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: WESTPORT OIL & GAS COMPANY LP

Well Name: NBU 421

Api No: 43-047-34378 Lease Type: FEDERAL, ST SURF

Section 20 Township 10S Range 21E County UINTAH

Drilling Contractor BILL JR RIG # RATHOLE

SPUDDED:
Date 10/06/03

Time 9:00 AM

How DRY

Drilling will commence:

Reported by BOB BINKLY

Telephone# 1-435-828-3232

Date 10/06/2003 Signed



Ferm3160-5
y 3DSTATES FORMAPPROVED(August 1999) DEPARTËOF THE INTERIOR Expm

,325

0BUREAU OF LAND MANAGEMENT
5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS MultipleWells - see attachedDo not use thistorrn for proposals to drlH or teenter an 6. Iffndian,AllotteeorTribeNameabandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.SUBMITIN TRIPLICATE- Other instructions on reverse side
891008900A

I. Type of Well

O on *•11 U Gu Well O Other 8. Well Name and No.2. Name of Operator Multiple Wells - see attachedWESTPORT OIL&GAS COMPANY,L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) MultipleWells - see attachedP.O. BOX1148 VERNAL,UT 84078 (435) 781- 10. Field and Pool, or Exploratory Area4. Locationof Well (Footage, Sec., T.,R., M., or Survey Descniption) NaturalButtes UnitMultipleWells - see attached

I l. County or Parish, State

UintahCounty, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
NoticeofIntent Q Acidiæ Q Deepen Q Producton(Start/Resume) O WaterShut-OffO altercasing O Fracture Treat Q Rolamation Q WeHIntegdtyO SubsequentReport Q Casing Repair O New Construction Q Roomplek O OtherO Change Plans O Plug and Abandon Q Temporarily AbandonO FinalAbandonment Notice O Convert to I dion Q Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(cleadystate di pertinent detäis, includingestimatedstartirg dateof my proposed work md approximatedurationthereofIf the proposalis to deepen directionallyor recomplete horizontdly,Bive subsurface locationsand measured md true vertical depthsof all pertinmtmarkers andzones.Attadi the Bond underwhich theworkwill be performedor providethe BondNo. en file withBLM/BIA. Requiredsubsequent reports shall be filedwithin 30 daysfollowingcompletion of the involved operations. If theoperationresults in a multiplecompletion or tecompletion ina new interval,a Fonn 31644 shal be filedoncetestinghas been completed. Final AbandonmentNoticesshall be filed only after all requirements, induding reclamation, have beencompleted, and the operator hasdeterminedthatthe site isready for finalinspection.

Westport Oil& Gas requests a variance to Onshore Order No. 4, Part IIIC.a.requkingeach sales tankbe equipped
witha pressure-vacuum thiefhatch andlor vent ilne valve. The variance is requested as an economic analysis shows thevalue of the shrunkcondensate willnot payout the incremental costof purchasing and maintainingthevalve resulting in a loss of value over the producingIlfeof thewell.

The volume lost to shrinkage by dropping the tankpressure from 6 ozs. to0 psig is shown to be 0.3% of the tankvolume. Thiswas determined by lab analysisof a representative sample from the fleid.The sample shrunk from98.82% of oringinalvolume to 98.52% when the pressure was dropped.The average NBUwellproduces approximately6 bbis condensate per month. The resulting shrinkage wouldamount to 0.56 bbis permonth lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing
and maintainingthe valves and other devices thathold the positive tankpressure. An economic run based on the loss and costs is attached.
Westport Oil&gas requests approval of thisvariance in order to increase the value of the wellto the operator and the mineralroyalty

Name (Printed/Typed) Title SU i 0gJ.T. Conley Operations Managersignature nulaim te
-2- gaa 0ËOILGAS &MA

PACE FOR F RALO STATE

.

.œ...

............................................

Utah DMslan Date

Conditiom of apptoval, ifany, are attached Approvalof this notice does not warrant or Officecertify that the applicant holds legal or equitable tide to these rigits in the subject leasewhich wouldentide the applicant toconduct operationsthereon. Û$$Ô.
Title 18U.S.C.Section1001,makeit a crimeforany personknowinglyand lly m " ofthe United Statesanyfalse,fictitiousor fraudulentstatements or representations as1o anymatterwith ds

Gutructionson



Westport Oli & Gas, LP.
Prolect Economics Workshet
InsIrucions: Fliin blue eas with before and offer project data. Theevaluation results

are shown below and gaphed automatically at the bottom of the page. Thissheet
isprotected to prevent accidental alteration of the formulas. See JTCforchanges.
OPXentered as annual costs and/or as unit OPXcostsfor $/BFond $/MCF

Project Name ininitageEconomÍcs
is thisjob a wei pui or producion dg job TTT (Yor N)

BEFORE AFTER DIFFERENCE
5/Year $/Year 5/Year

Gross 011Revenue $1.088
Gross Gas Revenue Š0
NÒL Revenue $0
PULIINGUNITSERVICE
WIREUNESERVICE

COMPANY LABOR
CONTRACTLABOR 0
CONTR SERVCE
LEASEFUELGAS 0
UTILITIES- ELECTRICITY $0
CHEMICAL TREATING
MATERIAL&SUPPLY $Ô
WATER&HAUUNG
ADMINISTRATIVECOSTS
GASPLANTPROCESSING

Tolab $0 increased OPXFor Year

invedmert Breakdown:
Cop/Exp OIIPdee BO

Code Cost, $ Gas Pdce F
Capital $ Elecidc Cost - / HP / day
Expense $ OPX/BF /BF
Total$ OPX/MCF /MCF

Production &OPX Detai:
Before ARet DRetence

OliProduction 0.192 soPo 0.194 soPD 0.002 aoPD
Gas Production MCFPD MCFPD MCFPD
Wir Production BWPD BWPD BWPD
Horse Power HP HP HP
FuelGas Burned MCFPD MCFPD MCFPD

Project LIIe: Payout Calculallon:
Lie •| 20.0 \Years

(Ufeno longer than 20 years) Payout = Total Investment = 1
Sum(OPX+ Incremenial Revenue)Internal Rale of Refum:

ARerTax IROR= Payout occurs when totalATcashflow equals investment
See graph below, note years when cashflow reaches zeroAT Cum Cashiow:

Operating Cashflow = ($2,917)(Discounted O 10%) Payout =| NEVER I Years or | #VALUEl |Days

Gross Reserves:
05 Reserves • 6 BO
Gas Reserves = 0 MCF
Gas EquivReserves = 38 MCFE

Noles/Assumpions:
An averaae NBUwel nroduces 0.192 Ecod with no lank aressure. The oroducion is increased to 0.196 Ecod E &ozs of aressureare miaced on the tank.The increased nroduellon does not navoul the valve cost or the esilmaled annual maintenance cosis.

Froject: Condensate ShrinicageEconomics

($1,000)

(‡1,500)

($2,000)

($3,500)
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Project



Westport Oil and Gas, Inc.
NBUIOuray Field

RFL2003-022

COMPARISONOF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(scilsTbbi) Flashed Gas Factor Percent
peig •F (A) (Air=1.000) (B) (C)

Calculated at Laboratory Flash Candidons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flesh withBecApressure using Tuned EOS

80 70 1.015
6.0 or 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 oz 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A)CubicFeet ofgas at 14.696 pela and 60 'F per BarrelofSinck Tank Oi at 60 'F.
(B) Barrelsofoi at indicaledpressure and temperakreper Barni of Sinck Tank Oi at 60 'F.
(C) 05 voksne at Indicatedpreseure and lemporalure as a percerdage of originalsabrated oi voksne.
Note: Bubblepointof samplein originalsample containerwas 80 peigat 70' F wilh1 cc water

PENCORSpecialFMd Studies Pa0e 3 CORE



WELL LEGALS STFLEASENO CANUMBER APINO
NBU419 21-10-21 NWNE UO2278 891008900A 43047343760081NBU420 2 10-21 SESE UTUO2278 891008900A 43047343770081
NBU421 20-10-21 NESE UTUO2278 891008900A 43047343780081NBU422 29-10-22 SWSE UTU469 891008900A 43047344140081
NBU423 29-10-22 NWSE UTU469 891008900A 43047344150081
NBU 424 29-10-22 NESW UTUO145824 891008900A 43047344160081
NBU425 11-10-21 SENE UTUO1190 891008900A 43047344100081
NBU426 11-10-21 SWNE UTUO1190 891008900A 43047344110081
NBU427 11-10-21 NWNE UTUO1190 891008900A 430473441800S1
NBU428 33-9-21 NWSW UTU015630ST 891008900A 43047347090081
NBU434 14-10-21 SENE UTU465 891008900A 43047344810081 /
NBU435 284¾21NVVNVV UTUO576 891008900A 43047348050081
NBU436 304¾21 SM/NE UTUD581 891008900A 43047347800081
NBU438 33-9-21 SWNW UTU015630-ST 891008900A 43047347870081
NBU439 34-9-21 NENW UTUO1194-A-ST 891008900A 43047347860081 /
NBU440 34-9-21 SWNW UTU01194-A-ST 891008900A 43047347850081
NBU441 35-9-21 NWNW UTUO1194-A-ST 891008900A 430473479100S1
NBU442 35-9-21 NWSW UTU01194-A-ST 891008900A 430473478800S1
NBU443 35-9-21 SENW UTUO1194-ST 891008900A 43047347890081
NBU444 1-10-21 SWSW UTUO28428 891008900A 43047347960081
NBU445 30-9-21 NWSE UTUO581 891008900A 43047348670081
NBU446 8-9-21 SENW UTU0149767 891008900A 43047346210081 /
NBU448 22-9-20 NWSW UTUO5778 891008900A 43047347820081
NBU452 84421 SVVNE UTUO149767 891008900A 43047348750081
NBU453 84¾21 ANVSE UTUO5758 891008900A 43047348160081
NBU454 28-9-21 NWSE UTUO576 891008900A 43047346980081 /
NBU455 29-9-21 SWSE UTUO581 891008900A 43047346990081 /
NBU456 22-9-21 SESW UTU010950A 891008900A 43047348180081
NBU457 224N21 NESE UTUO10950A 891008900A 43047348170081
NBU458 234¾21SENVV UTU0149075 891008900A 43047348190081
NBU459 27-9-21 NESE UTUO1194A-ST 891008900A 43047346800081 /
NBU460 30-9-21 SENE UTUO581 891008900A 43047346970081 /
NBU461 14-10-22 SWNE UO1197A-ST 891008900A 43047348230081
NBU462 15-10-22 SENW U-01196-A 891008900A 43047348390081 «
NBU463 15-10-22 NWNE UTUO25187 891008900A 43047348400081
NBU464 15-10-22 NENW UO25187 891008900A 43047348460081
NBU465 29-10-22 NWSW SLO70220A 891008900A 43047348600081 /
NBU466 32-10-22 NWNE ML22798 891008900A 430473482400S1 /
NBU468 11-10-21 SENW UTUOi49080 891008900A 430473485600St
NBU470 7-10-22 SWSE UTU466 891008900A 43047348330081
NBU471 17-10-22 NWNE UTUO1196E 891008900A 430473483400S1
NBU472 32-10-22 SWNE ML22798 891008900A 43047348960081 /
NBU492-7E 7-9-21 LOT1 UTUO149767 891008900A 430473421700Si
NBU922-36! 36-9-22 NESE MS22650 891008900A 43047351070081 /
UTETRAIL063X 9-10-22 SENE UTUO1196D 691006900A 43047153860081
UTETRAIL 088X 2-10-21 SESE ML13826 891008900A 430471538900Si



UNITED STATES FORM APPROVED(August 1999) OMB No. 1004-0135DEPARTMEF-TOF THE INTERIOR > EmpiresJnovember30,2000
BUREAU O AND MANAGEMENT '5. Lease Serial No.

SUNDRYNOTICESAND REPORTS ON WELLS U-02278
Do not use this form for proposals to drlli or reenter an 6. If Indian, Allottee or Tribe NameÛ$ $ abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.SUBMITIN TRIPLICATE- Other instructions on teverse side
1. Type of Well NATURAL BUTTESUNITO on weii e Gas Well O Other 8. Well Name and No.
2. Name of Operator NBU#421
WESTPORT OIL&GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) 43-047-34378
P.O. BOX 1148 VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES

11. County or Parish, State
NESE SECTION 20-T10S-R21E 2000'FSL &706'FEL

UINTAH, UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen Q Production (Start/Resume) Q Water Shut-Off
O Alter Casing Fracture Treat O acciamation O wenIntegrity

Subsequent Report Q Casing Repair O New Construction O Recomplete Other WELL SPUDO Change Plans O Plug and Abandon O Temporarily AbandonO Final Abandonment Notice O Convert to Injection Q Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperatiom (clearlystate all pertinentdetails,includingestimatedstartingdate of anyproposedwork md approximate durationthereofIf the proposalis to deependirectionallyor recomplete horizontally,give subsurfacelocationsand measuredandtrue vertical depths of all pertinot markersand zones.Attach the Bond unde whichthe work will be performedor providethe Bond No. on file with BLM/BIA Requiredsubsaluent reports shall be filed within30 daysfollowingcompletionof the involvedopemtions. If the opemtionresultsin a multiplecompletionor recompletionin a new interval,a Form 316M shall be filedoncetesting has been completed. Final AbandonmentNotiœs shall be filed only after all requirements,includingteclamation, have been completed, and the operatorhasdeterminedthat the site isready for finalinspection.

MIRU BILLJRS RAT HOLE RIG. DRILLED 20" OF 14" CONDUCTORPIPE TO 40'. CMT W21 SX REDI-MIXCMT.DRILLED12 1/4" SURFACETO 2050'. RAN 9 5/8" 32.3# H-40 CSG. CMT Wl380 SX CLASSG 2% CACL2 + 1/4#lSKFLOCELE @15.8PPG 1.18 YIELD. PMP 180 SX CLASSG + 2% CACL2 + 1/4#lSK FLOCELE @15.6PPG
CMT TO SURFACE. PULL 1" PIPE CMT FELL BACK. PMP 70 SX CLASS G + 2% CACL2 + 1/4#/SK
FLOCELE @15.8PPG. CMT TO SURFACE & HOLDING.
WORT.

SPUD WELL LOCATIONON 10/6/03 AT 09:00 HRS.

14. I hereby certify that the foregoing is true and correct
Narne (Printed/2pped) Title

ila I) go RegulatoryAnalyst
Date

October 10, 2003
THISSPACE FOR FEDERAL OR STATEUSE

Approved by Title Date

Conditions ofapploval, ifany, are attached Approval of this notice does not warrant or Officecertify that the applicant holds legal or equitable title to thoserigits in the subject lease
which would entide theapplicant to conduct operations thereon.
Title 18U.S.C.Section1001,make it a crime for any personknowinglyand willfullytomake to any departmentor agencyof theUnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to anymatterwithin itsjurisdiction.

(Instructions on reverse)

OCT2 8



Form 3 160-5 UN D STATES FQRM APPROVED
(August 1999) DEPARTMEWOF THE INTERIOR Expm e , 000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICESAND REPORTS ON WELLS U-02278
Do not use thIs form for proposals to drlH or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse sigie

NATURAL BUTTES
1. Type of Well COFYSr"NiTOR

O oil weli U Gas Well Other Date: p 8. Well Name and No.
2. NameofOperator Liaituk C#D NBU421
WESTPORT OIL & GAS COMPANY, L.P. 9. API Well No.
3a. Address **

.mt 'No (Ittcl Braiea code) 43-047-34378
P.O. BOX 1148, VERNAL, UTAH 84078 (435)781-7060 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
NESE SEC 20-T10S-R21E 11. County or Parish, State

2000' FSL 706' FEL DU \ \ \ UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent O Acidize O Deepen Q Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat O Reclamation Q Well Integrhy

O Subsequent Report O Casing Repair O New Construction Q Recomplete O Other
Change Plans O Plug and Abandon O Temporarily Abandon

O Final Abandonment Notice Convert to Injection Q Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimated startingdate of anypoposed work andapproximatedurationthereof
If the proposalis to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measuredandtrue vertical depths of all pertinentmarketsand zones.
Attach the Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA. Requiredsubsequentreportsshall be filed within 30 days
followingcompletionof the involvedoperations. If the operationresultsina multiplecompletionor recompletionin a new interval,a Form 31604 shall be filedonce
testing has beencompleted. Final AbandonmentNotices shall be filed only after all requirements,including reclamation, have been completed,and the operatorhas
determinedthat the site isready for fmalinspection.

OPERATOR REQUESTS AUTHORIZATION TO AMEND THE APPROVED DRILLINGPLAN; AMENDMENT TO
CHANGE SURFACE CASING FROM 250' TO 1800' AND TD FROM 6800' TO 9615'.
REFER TO THE ATTACHED DHD FOR THE ABOVE REFERENCED AMENDMENT4

roved by the ÷

Utah Division of
Oil, Gas and Mining

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

DEBRA DOMENICI SR. ADMINISTRATIVEASSISTANT
Sign Date

October 6, 2003
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of apploval, ifany, are attached Approval of thisretice does not warrant or Office
certify that the applicant holds legal or equitable title to those riglts in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfullytomake to any departmentor agencyof the UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as to anymatterwithin itsjurisdiction.

(Instructions on reverse)

OCT2 8



00NFIDENTIALWestport OII and Gs Company, L.P.
DRILLINGPROGRAM

COMPANY NAME Westport Oiland Gas Co., L.P. DATE October 5, 2003 --,

WELL NAME NBU 42·1 TD 9,615' MD/TVD
FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 5,245' GL KB 5,260'
SURFACE LOCATION 2000' FSL, 706' FEL, NESE, SEC. 20, T10S, R21E BHL Straight Hole
OBJECTIVE ZONE(S) Wasatch/Mesaverde
ADDITIONALINFO Regulatory Agencies: BLM(MINERALS),UDOGM (SURFACE), Tri-CountyHealth Dept.

e e • • •

• - · e e • s

e e• a •

20' 14"

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist

Catch water sample if water is
encountered from O' to 4375'.

Green River @ 1,160
Preset fl GL @

1800 MD

Air Misti *olymer

Mud logging program TBD Aerated Water/Brine

Ope i hole logging program f/ TD - surf csg 7-ra" 4-1/2", 11.6# M80, ISOor 8.3-10.0 ppg
equivalent LTCcsg

Wasatch @ 4,375'

Mverde @ 6,625'

Max anticipated
Mud required

TD@ 9,615' 10.0



Westport Oil and Ë Company, L.P.
DRILLINGPROGRAM

CASlNG PROGRAM
e •e-

CONDUCTOR 16" 0-20'

2270 1370 254000
SURFACE 9-5/8" O to 1800 32.30 H-40 STC O 79""''' 1.46 4.99

7780 6350 201000
PRODUCTION 4-1/2" O to 9615 11.60 M-80 LTC 2.70 1.27 2.07
1) MaxAnticipated Surf. Press.(MASP) (Surlace Casing) = (Pore Pressure at next csg point-(0.22psia-partial evac gradient x TVD of next csg point)

2) MASP (Prod Casing) = Pore Pressure at TD - (.22psia-partial evac gradient x TD)
(Burst Assumptions: TD = 10.0 ppg) .22 psilft = gradient for partially evac wellbore
(Collapse Assumption: FullyEvacuated Casing, Max MW) (TensionAssumptions: Air Weight of Casing*Buoy.Fact.of water)
MASP 2885 psi
*******" Burst SF is low but esg is much strongefthggformatjon802000 6 @2000'foc2270#i 21.8 ppg oei 13 psg
CEMENT PROGRAM

SURFACE LEAD 500 Premiumcmt + 2% CaCI 215 60% 15.60 1.18
+

.25 pps flocele
TOP OUT CMT(1: 200 20 gals sodium silicate+ Premium cmt 50 15.60 1.18

+ 2% CaCl+ .25 pps flocele
TOP OUT CMT(2: as required Premium cmt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 3,875' Premium Lite II + 3% KCI + 0.25 pps 420 60% 11.00 3.38
celloflake+ 5 pps gilsonite+ 10% gel

+ 0.5% extender

TAIL 5,740° 50/50 Poz/G + 10% salt + 2% gel 1610 60% 14.30 1.31

*Substitutecal per hole volume plus 15% excess if accura e caliper is obtained

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3joints with bow spring
centralizers. Thread lock gulde shoe.

PRODUCTION Float shoe, i jt, float collar. Centralize first 3 joints & every thirdjoint to top of tail cement with bow
spring centralizers.

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 3M withone annular and 2 rams. Test to3,000 psi (annularto 1,500 psi) priortodrilling out. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve &inside BOP on rig floor at all times. Kelly to be equipped with upper
& lower kelly valves.

Drop Totco surveys every 2000'. Maximum allowablehole angle is 5 degrees.

DRILLING ENGINEER: DATE:
Brad Laney

DRILLINGSUPERINTENDENT: DATE:
Randy



n 3st 959) UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR OMBNO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November30, 2000
5. LeaseSerial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278
Do not use this form for proposals to dr1IIor to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMITIN TRIPLICATE - Other Instructions on reverse side. I
N

BUnitor CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.
O Oil WeH @ Gas Well O Other ' 1L NBU421

2. Name of Operator Contact: DEBRADOMENICI 9. API WellNo.
WESTPORT RESOURCES CORP. E-Mail:ddomenici@westportresourcescorp.co n 43-047-34378

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
PO BOX 1148 Ph: 435.781.7060 NATURALBUTTES
VERNAL,UT 84078

4. Location of Well (Footage,Sec., T.,R., M.,or SurveyDescription) 11. Countyor Parish,and State

Sec 20 T10S R21E NESE 2000FSL 706FEL UINTAHCOUNTY,UT

12. CHECK APPROPRIATEBOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize 0 Deepen O Production (Start/Resume) O Water Shut-Off
O Notice of Intent

0 Alter Casing O Fracture Treat 0 Reclamation 0 Well Integrity
B Subsequent Report 0 Casing Repair O New Construction O Recomplete B Other

0 Final Abandonment Notice O ChangePlans O Plug and Abandon 0 Temporarily Abandon Drilling Operations

O Convertto Injection 0 Plug Back O WaterDisposal
13. Describe Proposed or CompletedOperation(clearly state all pertinent details, including estimated starting date of anyproposed work and approximate durationthereof.

If the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the BondNo. on file with BLM/BIA. Requiredsubsequent reports shall be filedwithin 30 days
following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4shall be filedonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, havebeen completed, and the operator has
determined that the site is ready for final inspection.)

RAN225 JTS 4 1/2" M-80 11.6#LT&C CSG. CRIC CSG & HOLECLEANW/ RIG PUMP. CEMENT PROD CSG AS
FOLLOWS: PUMP 20 BBLS FW AHEADOF SCAVENGER CMTAT 9.5 PPG FOLLOWED BY400 SKS PL-II+ 5% SM + 10%
GEL + 3% KCL+ 5#lSK KS +

.25# CF + SF AT 11.0 PPG. TAILINW/ 1800 SKS 50/50 POZ+ 10% SALT + 2%
GEL +

.1%
R-3 AT 14.3 PPG. WASH LINESTO PIT. DROP PLUG & DISP W/ 149 BBLS FW W/ MAGNICIDE. BUMP

PLUG AT 3140 PSI. 500 PSI OVER FCP. FLOATSHOLDINGOKAY. GOOD RETURNS THROUGHOUTJOB. NO CMTTO
SURFACE. RECIPROCATE CSG WHILECCH AFTER PUMPINGCMT FOR 30 MINS, HOLE CONDITIONSGOT TIGHT.
RELEASE RIGAT 0600 HRS 10/31/03.

14. I herebycertify that the foregoingis true and correct.
Electronic Submission #24675 verifle by the BLMWell Information System

For WESTPORT RESOURCES CORP., sent to the Vernal

Name(Printed/Typed) DEBRADOMENICI Title SR ADMINISTRATIVEASSISTANT

signature (Electronic Submission) Date 10/31/2003

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By
_ _ _ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to thoserights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C.Section 1001 and Title 43 U.S.C.Section 1212, make it a crime for any person knowinglyand willfully to make to any department or agency of the United
Statesany false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

RECEIVkU" ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL** ORIGINAL" ORIGINAL** ORIGINAL"

NOVO32W3
DIV.OFOIL,GAS&



Form3160-4 UNITED STATES RiflN WF4
(August 1999) DEPARTMENT OF THE INTERIOR OMB No. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

0 1 4 WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. Lease Serial No.
U-02278

la. Type of Well O oilwell O Gas well O Dry O Other 6. If Indian, Allottee or Tribe Name

b. Type of Completion New Well O workover O Deepen O Plug Back O Diff Resvr.

Other
7. Unit or CA Agreement Name and No.

2. Name of Operator Contact: DEBRA DOMENICl 8. Lease Name and Well No.
WESTPORT OIL & GAS COMPANY E-Mail: ddomenici@westportresourcescorp.c>m NBU 421

3. Address 1368 S 1200 E 3a. Phone No. (include arca code) 9. API Well No.
VERNAL, UT 84078 Ph: 435.781.7060 43-047-34378

4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. Fieldand Pool, or Exploratory
NATURAL BUTTES

At surface NESE 2000FSL 706FEL 11. Sec., T., R., M., or Block and Survey

At top prod interval reported below
or Area Sec 20 T10S R21E Mer UBM

12. County or Parish 13. State
At total depth UINTAH UT

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, KB, RT, GL)*

10/06/2003 10/31/2003 OD & A @ Ready to Prod. 5245 GL
12/18/2003

18. Total Depth: MD 9638 19. Plug Back T.D.: MD 9618 20. Depth Bridge Plug Sct: MD
TVD TVD TVD

21. Type Electric & Ott al L btnit conv of eagh) 22. Was well cored? No O Yes (Submit analysis)
C ' u // Was DST run? No O Yes (Submit analysis)

/(frÁ# († Directional Survey? No O Yes (submitanalysis)

23. Casing and Liner Record (Report all strings set in well)

Top Bottom Stage Cementer No. of Sks. & Slurry Vol.
Hole Size Size/Grade Wt. (#lft.) Cement Top* Amount Pulled

(MD) (MD) Depth Type of Cement (BBL)

400 241

1800 420

12.250 9.625 H-40 32.3 2021 630 132

7.875 4.500 M-80 11.6 9638 20 30

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2.375 9027|
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status

A) MESAVERDE 7285 9638 9520 TO 9556 46

B) 8622 TO 9114 140

C) 7925 TO 8337 ,

- 166

D) 7522TO7822 - 130

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amount and Type of Material ONFIDFNTIAl
9520 TO 9556 64,200#20/40 SD WlYF118ST+ PFRIOD
8622 TO 9114 352,200# 20/40 SD W/ YF118ST+ EXPIRED
7925 TO 8337 151,000# 20/40 OTTOWA SD WI YF118ST+ GEL

7522 TO 7822 100,000# WI YF118ST+

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr. API Gravity

12/18/2003 12/19/2003 24 0.0 1904.0 180.0 FLOWS FROM WELL

Choke Tbg. Press. Csg. 24 Hr Oil Gas Water Gas:Oil Well Status

Size F1wg. 1191 Press. Rate BBL MCF BBL Ratio

18/64 SI 1594.0 0 1904 180 PGW

28a. Production - Interval B
Date Firs: Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr Oil Gas Water Gas:Oil Well Status

Size F1wg. Press. Rate BBL MCF BBL Ratio

(See Instructions and spaces foradditional data on reverse side) REC
ELECTRONIC SUBMISSION #26754 VERIFIED BY THE BLM WELL INFORMATION SYSTEM ElVED

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **

JAN2 0 2004
DIVOFOIL,GAS&



28b. Production - Interval C
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Metliod
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Clicke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status
Size FIwg. Press. Rate BBL MCF BBL Ratio

si

28c. Production - Interval D
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Produc on BBL MCF BBL Corr. API Gravity

Clioke Tbg. Press. Csg. 24 Hr Oil Gas Water Gas:Oil Well Stattis
Size FIwg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas(Sold, used forfliel,vented, etc.)
SOLD

30. Summaryof Porous Zones (IncludeAquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Top
Forrnation Top Bottom Descriptions, Contents, etc. Name

Meas. Depth

GREEN RIVER 1168 4355
WASATCH 4355 7285
MESAVERDE 7285 9638

32. Additional remarks (include plugging procedure):
PERF STAGE 6- 6115-6336 88 HOLES 150,000# SD W/YF118ST+
PERF STAGE 7- 5680-5951 92 HOLES 111,500# W/ YF118ST+
PERF STAGE 8-5243-5350 60 HOLES 80,000# SD W/ YF118ST+
CEMENT IS AS FOLLOWS:
95/8" CSG- G 630 SX 1.E1 YLD 15.6 PPG 743.4 CF 132.4 BBL
4 1/2" CSG- SCAVENGER 20 SX 8.44 YLD 9.5 PPG 168.8 CF 30.1 BBL,PLil 400 SX 3.38 YLD 11
PPG 1352 CF 240.8 BBL, 50/50 POZ MIX 1800 SX 1.31 YLD 14.3 PPG 2358 CF 420 BBL.

33. Circle enclosed attacinnents:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Repon 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis 7 Other:

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions):

Electronic Submission #26754 Verified by the BLM Well Information System.
For WESTPORT OIL & GAS COMPANY, sent to the Vernal

Name(please print) DEBRA DOMENICI Title SR ADMINISTRATIVE ASSISTANT

Signature (Electronic Submission) Date 01/12/2004

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL
IVED

JAN2 0 2004
DIVOFOIL,GAsa



Additional data for transaction #26754 that would not fit on the form

26. Perforation Record, continued

Perf Interval Size No. Holes Perf Status
6760 TO 6855 84

27. Acid, Fracture, Treatment, Cement Squeeze, etc., continued

Depth Interval Amount and Type of Material
6760 TO 6855 101,000# W/



rm 3t 959) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMBNO. 1004-0135

BUREAU OF LAND MANAGEMENT
Expires: November 30, 2000

5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS U-02278

015 ono •••^t•'or='orpro»•••l•tosvilor«•r•·••••r••
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMITIN TRIPLICATE - Other instructions on reverse side. AUnio LA/AgreemEent,Name and/or No.

1. TypeofWell CONFllENTIAL= =NameandNo.

O oilwell - Gas well O Other

2. Name of Operator Contact: SHEILAUPCHEGO 9. API Well No.
WESTPORT OIL& GAS COMPANYL.P E-Mail:supchego@westportresourcescorp.con 43-047-34378

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST Ph: 435.781.7024 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.781.7094

4. Location of Well (Footage,Sec., T., R., M, or SurveyDescription) 11. County or Parish, and State

Sec 20 T10S R21E NESE 2000FSL 706FEL UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen 0 Production (Start/Resume) O Water Shut-Off
0 Notice of Intent

0 Alter Casing O Fracture Treat 0 Reclamation O Well Integrity
B Subsequent Report O Casing Repair O New Construction 0 Recomplete B Other

0 Final Abandonment Notice O Change Plans O Plug and Abandon 0 Temporarily Abandon Production Start-up

0 Convert to Injection 0 Plug Back O Water Disposal

13. Describe Proposed or CompletedOperation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deependirectionallyor recomplete horizontally,give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

THE SUBJECT WELLWAS PLACED ON PRODUCTION ON 12/18/03 AT 10:00 AM.

PLEASE REFER TO THE ATTACHED CHRONOLOGICAL WELLHISTORY.

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #26442 verlfle by the BLMWell Information System

For WESTPORT OIL & GAS CC APANYL.P, sent to the Vernal

Name( rinte ye eE Title RE2GULAT3ORYANALYST

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By
_ _ _ _ _ _

Title Date

Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowinglyand willfully to make to any department or agency of the United
Statesany false, fictitious or fraudulentstatements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



00NFllENTIAL
WESTPORT OIL & GAS COMPANY, LP

CHRONOLOGICAL HISTORY

NBU 421 Page 1

UINTAH COUNTY, UT

DRILLING REPORT:

SPUD Surface Casing Activity Status

9/29/03 Build Location, 55% Complete

9/30/03 Build Location, 70% complete Caza 81

10/1/03 Build Location, 70% complete Caza 81

10/2/03 Build Location, 75% complete Caza 81

10/3/03 Build Location, 95% complete Caza 81

10/6/03 Build Location, 100% complete Caza 81

10/7/03 10/6/03 Build Location, 100% complete Caza 81

10/8/03 10/6/03 Drlg surf, hole to 1930 w/Air rig Caza 81

10/9/03 10/6/03 9 5/8" @2020' Cement 9 5/8" casing. Caza 81

10/10/03 10/6/03 9 5/8" @2020' Cement 9 5/8" casing. Caza 81

10/13/03
TD:2020' Csg. 9 5/8"@2020' MW:8.3 SD:x/xx/03 DSS:0
Move Caza 81 from CIGE 283 to NBU 421. Conduct rig repairs on Draworks, Pumps and Mud
Tanks. Winterize Derrick.

10/14/03
TD:2020' Csg. 9 5/8"@2020' MW:8.3 SD:x/xx/03 DSS:0
Rig repair on Draworks, Pumps and Mud Tanks. Winterize Derrick.

10/15/03
TD:2020' Csg. 9 5/8"@2020' MW:8.3 SD:x/xx/03 DSS:0
Rig repair on Draworks, Pumps and Mud Tanks. Draw Works and pump #2 should be repaired
today.

10/16/03
TD:2020' Csg. 9 5/8"@2020' MW:8.3 SD:x/xx/03 DSS:0
Rig repair. Set in Draw Works and rig up. NU and Test BOPE. PU bit, Mud Motor and BHA.
RIH to 1700'. Rig back on rig repair. WO #2 pump.

10/17/03
TD:2020' Csg. 9 5/8"@2020' MW:8.3 SD:x/xx/03 DSS:0
Rig back on rig repair. WO #2



00NFlDENTlAL
10/20/03

TD:4672' Csg. 9 5/8"@2020' MW:8.4 SD:10/17/03 DSS:3
Install # 2 Pump. Rotary Spud @16:30hrs 10/17/03. Drlg FE and cement. Drlg from/2050'-
4672'. DA @report time.

10/21/03
TD:6040' Csg. 9 5/8"@2020' MW:8.5 SD:10/17/03 DSS:4
Drlg from 4672'-6040'. DA @report time.

10/22/03
TD:7050' Csg. 9 5/8"@2020' MW:8.5 SD:10/17/03 DSS:5
Drlg from 6040'-7050'. DA @report time.

10/23/03
TD:7515' Csg. 9 5/8"@2020' MW:8.4 SD:10/17/03 DSS:6
Drlg from 7050'-7287'. TFNB. Drlg to 7515'. DA @report time.

10/24/03
TD:8210' Csg. 9 5/8"@2020' MW:8.4 SD:10/17/03 DSS:7
Drlg from 7287'-8210'. DA @report time.

10/27/03
TD:9346' Csg. 9 5/8"@2020' MW:10.0 SD:10/17/03 DSS:10
Drlg from 8210'-8600'. TFMM. Drlg to 8892'. Trip for washout in DP. Drlg to 9349'. TFNB

@report time.

10/28/03
TD:9638' Csg. 9 5/8"@2020' MW:10.0 SD:10/17/03 DSS:11
Finish TFNB. Wash and ream 70' to btm. Drlg f/9349'-9638'. DA @report time.

10/29/03
TD:9638' Csg. 9 5/8"@2020' MW:10.5 SD:10/17/03 DSS:12
TD well @9638'. Short trip 10 stds. CCH and TOH for logs. Run OH logs from TD to 7240'.
Tool Stuck @7240'. Call out fishing tools. Run overshot and stripping over wireline @7000' @
report time.

10/30/03
TD:9638' Csg. 9 5/8"@2020' MW:10.5 SD:10/17/03 DSS:13
Strip over wireline engage fish. Pull out of rope socket. Chain out of hole. Lay down logging
tools. RIB to 9458'. Wash and ream from 9458' to Btm. CCH for casing. POOH laying down
drill string @report time.

10/31/03
TD:9638' Csg. 9 5/8"@2020' MW:10.5 SD:10/17/03 DSS:14
FOOH laying down DP and BHA. Run and cement 4 ½" Production Csing@ 9638'. ND BOPE
and set slips. Cleaned mud tanks. Release rig @0600 hrs. 10/31/03.

12/10/03 ROAD RIG FROM FED 31-10-22 TO NBU 421. MIRU SPOT EQUIP. PU BIT & 296 JTS 2
3/8" J-55 TBG. TAG CMT @9618'. ROLL HOLE W/150 BBLS 2% KCL. LD 5 STANDS TBG.
PREP TO PERF IN AM. SDFN.

12/11/03 POOH W/TBG. RU CUTTERS WIRELINE. RIH W/PERFS @9520'-28', 4 SPF, 32
HOLES; 9556'-20', 2 SPF, 46 HOLES. POOH W/GUN. HOOK UP RIG PMP. ZONE BRK @
3800#. BLED WELL DN. SWI. PREP TO FRAC IN



CONFllENTIAL
12/12/03 PERF & FRAC

MIRU SCHLUMBERGER. MIRU CUTTERS. HELD SAFETY MEETING. PRESS TST
LINES TO 8765#, (HELD). BRK DN STAGE 1 @3550#, EST INJ RATE @25 BPM @5600#,
ISIP: 3450#. FG: .78. CALCULATE PERF'S OPEN, 32/46 HOLES OPEN. FRAC STAGE 1 W/
64,200# 20/40 SD W/ YF118 ST+, SCREENED OUT. 58,000# SD IN FORMATION. WAIT 2
HRS FOR SD TO SETTLE OUT.
STAGE 2: PU 3 3/8" PERF GUNS LOADED W/ 23 GRAM CHARGES. 90 DEG PHASING, 4
SPF& RIH. SHOOT 40 HOLES FROM 9104' - 9114'. PU SHOOT 20 HOLES FROM 8980' -

8985'. POOH. PU 2ND GUN & RIH. SHOOT 32 HOLES FROM 8842' - 8850'. PU SHOOT 32
HOLES FROM 8776' - 84'. PU SHOOT 8 HOLES FROM 8754' - 58' (2 SPF), PU SHOOT 8
HOLES FROM 8622' - 24'. POOH. BRK DN PERFS @4683#. EST INJ RATE @6470# @45.1
BPM. ISIP: 3220#,FG: .80. CALCULATE PERFS OPEN (122/140 HOLES OPEN). FRAC
STAGE 2 W/ 352,200# 20/40 SD W/ YF118ST+, ISIP: 5030#, NPI 1810#, FG: 1.00.
STAGE 3: PU 3 3/8" PERF GUNS & 4 1/2" CBP & RIH. SET CBP @8387'. PU SHOOT 6
HOLES FROM 8334' - 37' (2 SPF). PU SHOOT 8 HOLES FROM 8260' - 62'. PU SHOOT 16
HOLES FROM 8222' - 26'. POOH. PU 2ND GUN & RIH. SHOOT 24 HOLES FROM 8074' -

80'. PU SHOOT 48 HOLES FROM 7925' - 37'. POOH. PU 3RD GUN & RIH. SHOOT 64
HOLES FROM 8000'-16'. POOH. SWI. SDFN.

12/15/03 12/12/03: HELD SAFETY MEETING. BRK DN ZONE 3 PERFS @2822#, EST INJ RATE
29.6 BPM @4350#, ISIP: 2082#, FG: .69. CALCULATE PERFS OPEN (148/160 HOLES
OPEN). FRAC STAGE 3 W/ 151,000#20/40 OTTOWA SD W/YF118ST+ GEL. ISIP: 3259#,

NPI: 1177#, FG: .83

STAGE 4: PU 3 3/8" PERF GUNS LOADED W/ 23 GRAM CHARGES. 4 SPF, 90 DEG
PHASING, 4 1/2" CBP & RIH. SET CBP @7872'. PU SHOOT 16 HOLES FROM 7818' - 22'.
PU SHOOT 10 HOLES FROM 7745' - 7750' (2 SPF). PU SHOOT 12 HOLES FROM 7706' - 09'.
POOH. PU 2ND PERF GUN & RIH. SHOOT 32 HOLES FROM 7579' - 87'. PU SHOOT 20
HOLES FROM 7571' -76'. PU SHOOT 40 HOLES FROM 7522' - 32'. POOH. BRK DN PERFS
@2413#, EST INJ RATE @30 BPM @4150#, ISIP: 1966#, FG: .69. FRAC STAGE 4 W/
100,000# SD W/ YF118ST+, ISIP: 3291, NPI: 1325#, FG: .86.

STAGE 5: PU 3 3/8" PERF GUNS & 4 1/2" CBP & RIH. SET CBP @6905'. PU SHOOT 40
HOLES FROM 6845' - 55'. POOH. PU 2ND GUN & RIH. SHOOT 24 HOLES FROM 6774' -

80'. PU SHOOT 20 HOLES FROM 6760' - 65'. POOH. BRK DN PERFS @2600#. (DID NOT
SEE BRK). EST INJ RATE @4040# @25 BPM. ISIP: 2640#, FG: .75. CALCULATE PERF'S
OPEN (83/84 HOLES OPEN). FRAC STAGE 5 W/ 101,000# SD W/ YF118ST+, ISIP: 3370#,
NPI: 730#, FG: .93.

STAGE 6: PU 3 3/8" PERF GUNS & 4 1/2" CBP & RIH. SET CBP @6430'. PU SHOOT 8
HOLES FROM 6384' - 86'. PU SHOOT 40 HOLES FROM 6358' - 68'. POOH. PU 2ND GUN &
RIH. SHOOT 40 HOLES FROM 6115' - 25'. POOH. BRK DN PERF'S @1996#, EST INJ RATE

@ 25 BPM @2800#, ISIP: 1350#, FG: .59. CALCULATE PERF'S OPEN (72/88 HOLES
OPEN). FRAC STAGE 6 W/ 150,000# SD W/ YF118ST+, ISIP: 2218#, NPI: 843#, FG: .79.

12/13/03 PROG: HELD SAFETY MEETING.
STAGE 7: PU 3 3/8" PERF GUNS LOADED W/ 23 GRAM CHARGES, 4 SPF, 90 DEG
PHASING & 4 1/2" CBP. RIH. SET CBP @6020'. PU SHOOT 24 HOLES FROM 5955' - 61'.
POOH. PU 2ND PERF GUN & RIH. SHOOT 56 HOLES FROM 5910'- 5924'. PU SHOOT 4
HOLES FROM 5816' -18' (2 SPF). PU SHOOT 8 HOLES FROM 5680' - 82'. POOH. BRK DN
PERF'S @3002#, EST INJ RATE @3300# @30 BPM. ISIP: 1500#, FG: .63. FRAC STAGE 7
W/111,500# W/ YF118ST+, ISIP: 2170#, NP: 1050#, FG: .83.

STAGE 8: PU 3 3/8" PERF GUNS & 4 1/2" CBP & RIH. SET CBP @5400'. PU SHOOT 20
HOLES FROM 5355' - 5360'. POOH. PU 2ND GUN & RIH. SHOOT 20 HOLES FROM 5322' -

27'. PU SHOOT 20 HOLES FROM 5243' - 48'. POOH. BRK DN PERF'S @1278#, EST INJ
RATE @2480# @20.8 BPM. ISIP: 1680#, FG: .67. CALCULATE PERF'S OPEN (56/60
HOLES OPEN). FRAC STAGE 8: W/ 80000# SD W/ YF118ST+, SCREENED OUT W/ 71866#
SD IN FORMATION. FLOW WELL BACK FOR 20 MIN. SWI, REFLUSH W/ 80 BBLS



CÌíNFllENTIAL
KCL. PU 4 1/2" CBP & RIH. SET KILL PLUG @5200'. POOH. RDMO CUTTERS. RDMO
SCHLUMBERGER. INSTALL PIPE RAMS. PU 3 7/8" SMITH BIT, POBS, 1 JT 2 3/8" TBG,
2 3/8" RN-PROFILE NIPPLE & RIH. TAG KILL PLUG @5200' SWI, SDFN.

12/16/03 PU 3 7/8" BIT. PMP OFF BIT SUB, 1 JT 2 3/8" J-55 TBG, RN SN, 163 JTS 2 3/8" TBG.
RIH W/TOOLS & TBG. RU PWR SWVL & PMP. RIH. TAG PLUG @5200'. BRK CONV
CIRC. START DRILLING ON FIRST COMPOSITE PLUG. (SEE TABLE BELOW FOR CBP
DRILLING INFO).

CPB # FILL DEPTH PLUG DEPTH MILL TIME PRES. DIFF.
1 O' (5200') 5200' 10 MIN 500#
2 30' (5370') 5400' 10 MIN 0#
3 40' (5980') 6020' 8 MIN 0#
4 30' (6400') 6430 10 MIN 0#
5 25' (6880') 6905' 10 MIN 0#
6 20' (7852') 7872' 10 MIN 0#
7 30' (8357') 8387' 10 MIN 300#

FLOW BACK WELL TO CO SD. CONT TO RIH. TAG FILL @9553', CO HOLE TO PBTD @
9618'. CIRC 5 BBLS. POOH W/TBG TO 9026'. MU TBG HANGER, EOT @9026'. RD
FLOOR ND BOP. NUWH. MAKE UP FLOW LINE TO PIT. DROP BALL, PMP OFF BIT &
SUB @1000#. START TO FLOW WELL TO PIT. 20# ON TBG, 500# ON CSG. PMP TOTAL
680 BBLS. FLOW BACK 1264 BBLS, 6710.128 BBLS LEFT TO RETURN. TURN WELL
OVER TO DELSCOFLOW BACK CREW.
FLOW BACK REPORT: CP: 850#, TP: 70#, 64/64" CHK, 12 HRS, 90 BWPH, SD: TRACE,
MED GAS. 1019 BW, TLTR: 5691 BBLS.

12/17/03 FLOW BACK REPORT: CP: 1250#, TP: 140#, 64/64" CHK, 24 HRS, 18 BWPH, SD:
TRACE, MED GAS, 862 BW, TLTR: 4829 BBLS. HAULED FROM PIT 910 BBLS.

12/18/03 FLOW BACK REPORT: CP: 1120#, TP: 135#, 64/64" CHK, 24 HRS, 8 BWPH, MED GAS,
258 BW, TLTR: 4571 BBLS.

12/19/03 WELL WENT ON SALES 12/18/03, 10:00AM. 1900 MCF, SICP: 1550#, FTP: 1090#, 18/64"
CHK, 9 BWPH.

12/22/03 ON SALES
12/18/03: 1445 MCF, 0 BC, 180 BW, TP: 1195#, CP: 1550#, 18/64" CHK, 20 HRS, LP: 123#.
12/19/03: 1904 MCF, 0 BC, 180 BW, TP: 1191#, CP: 1594#, 18/64" CHK, 24 HRS, LP: 120#.
12/20/03: 1849 MCF, 0 BC, 180 BW, TP: 1168#, CP: 1372#, 18/64" CHK, 24 RHS, LP:



Form 3160-5
(August 1999) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT
Expires: November 30, 2000

5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS U-02278

018 Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

1i M

SUBMITIN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.
NATURALBUTTES

Type of Well 8. Well Name and No.

O Oil Well Gas Well O Other
NBU421

me of Operator Contact: SHEILAUPCHEGO 9. API Well No.
WESTPORT OIL& GAS COMPANYL.P E-Mail:supchego@westportresourcescorp.con 43-047-34378

Address 3b. PhoneNo. (includearea code) 10. Fieldand Pool, or Exploratory

1368 SOUTH 1200 EAST Ph: 435.781.7024 NATURAL BUTTES
VERNAL, UT 84078 Fx: 435.781.7094

4. I:ocatiorrof Well (Footage, Sec., T., R., M, or Survey Description) 11. County or Parish, and State

Sec 20 T10S R21E NESE 2000FSL 706FEL UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize 0 Deepen O Production (Start/Resume) O Water Shut-Off
O Notice of Intent

0 Alter Casing 0 Fracture Treat O Reclamation O Well Integrity

B Sybsequent Report O Casing Repair O New Construction O Recomplete B Other
Workover Operations

O Final Abandonment Notice O ChangePlans O Plug and Abandon 0 Temporarily Abandon

0 Convert to Injection O Plug Back O Water Disposal

Describe Proposed or CompletedOperation(clearly state all pertinent details, including estimated starting date of any proposed work and approximate durationthereof.
If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bondunder which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

THE.WORKOVER OPERATIONS HAS BEEN PERFORMED ON THE SUBJECT WELL LOCATION. AND THE WELLLOCATIONWAS
PLACEDON PRODUCTION ON 9/10/04.

, PLEASE REFER TO THE ATTACHEDCHRONOLOGICALWELLHISTORY.
RECEIVED
SEP28 2004

DIVOFOIL,GAS&MINING

14. I hereby certify that the foregoingis true and correct.
Electronic Submission #36326 verlfle· by the BLM Well Information System

For WESTPORT OIL & GAS CC APANYL.P, sent to the Vernal

Name(Printe SHEILA UPCHEGO Title REGULATORYANALYST

gnature S Date 09/20/2004

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgove_d_By_
_

_
Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED



WESTPORT OIL & GAS COMPANY, LP

CHRONOLOGICAL HISTORY

NBU 421 Page 1

UINTAH COUNTY, UT

LOE WORK

6/23/04 ROAD RIG F/ CIGE 67A TO LOC. MIRU. 200 FCP, 150 FTP. BLEED WELL DWN. PMP 50
BBLS 2% KCL DN CSG. NDWH, NUBOP. UNLAND TBG. WELL BEGAN TO FLOW.
RELAND TBG. PMP 50 BBLS DN CSG, 10 BBLS DN TBG. TBG PSI UP TO 1500 (HELD).
WELL DOULD NOT DIE. RIH W/ TBG. TAG FILL @9343' (221') ABOVE PERFS. WELL
BEGAN TO KICK. SD, ORDER BRINE IN AM. SDFD.

6/24/04 HELD SAFETY MEETING. SICP @600#, SITP @1000#. BLED DN CSG, RU PMP TO CSG,
PMP 60 BBLS 10#. BLED TBG, POOH W/TBG PULLING WET (CONDENSATE). CALL
OUT & WAIT ON WEATERFORD WL SERV. RU WEATHERFORD, RIH W/TBG GUN,
TAG FILL @7454' PULL UP TO 7448' SHOOT 3 HOLES IN TBG. POOH & LD WL TOOLS,
RD WEATHERFORD. POOH W/ALL BUT 30 STANDS, SD & PMP 40 BBLS 10# DN CSG.
CONT TO POOH W/REMAINING TBG WHILE PMPG 1.5 BPM 2% KCL DN CSG. FOUND
TBG HOLES IN 263 RD JT WHICH WAS PLUGGED W/SAND AND THE PLUNGER. LD
JTS # 263 - 266, LD OLD BIT SUB. PU 3 7/8" ROCK BIT, NEW POBS ASSY W/NOTCH
COLLAR RIH W/TOOLS AND TBG WHILE CONT TO PMP 1.5 BPM DN CSG. HANG OFF
TBG FOR NITE @5026'. SWI, SDFN. PMPD 100 BBL 10# AND 130 BBL 2% TOTAL FOR
DAY.

6/25/04 PROG: 200# SICP. BLOW DOWN, RIH, TAG FILL @9270' MIRU ACE WEST FOAM UNIT
BREAK CIRC CLEAN OUT SAND TO 9570' CIRC CLEAN RD DRLG EQUIP & AIR UNIT
LAY DOWN 13 JTS 2-3/8 TBG LAND TBG ON WELL HEAD W/ 271 JTS EOT @8897'.
NDBOP NU TREE PUMP OFF BIT. RD.

6/28/04 PROG: RD. MOVED TO NBU 1022-61. FINAL REPORT.

LOE WORK

7/23/04 PROG: 7:00 AM MIRU RIG. WELL FLWG TO SEP: 350#. BLOW WELL DN. PMP DN CSG
W/ 80 BBLS. BRINE. NDWH. NUBOP. UNLAND 2-3/8" TBG. POOH W/ 272 JTS 2-3/8" TBG,
R-NIPPLE W/ SWAB TOOLS STUCK IN BOTTOM JT. 1 JT 2-3/8" & POBS. PU NEW R-

NIPPLE, RIH W/ 2-3/8" TBG. 272 JTS. LAND TBG W/ EOT @8863.92. NDBOP. NUWH.
SWI 5:00 PM. FINAL REPORT.

9/9/04 PROG: 10:00 AM RU DELSCO TO RET TOOLS. RAN TD. TAG @9529'. 2:00 PM MIRU
RIG. 250# FLWG PRESS ON CSG. BLOW WL DN. KILL WL W/3% KCL. ND WELLHEAD,
NU BOP. UNLAND 2-3/8" TBG. DROP STD VALVE. FILL TBG W/25 BBLS. PRESS TEST
TO 1000#, HELD. RIH W/SDLINE RET STD VALVE. SWI, 6:00 PM.

9/10/04 PROG: 7:00 AM OPEN WL. 50#. BLOW DN. PMP 20 BBLS. 2% DN TBG. PMP 20 BBLS. DN
CSG. POOH LD 16 JTS 2-3/8" TBG 511.52'. RELAND TBG. ND BOP NU WLHEAD. SWI
PRESS BUILDUP. RD RIG MOVE OFF. NEW EOT 8352.62, 12:00



0 17
STA1EOFurAH OPERATOR WESTPORTO&GCOMPANYL.P OPERATORACCT.NO.N 2115
DIVISIONOF OIL, GASANDMIMNG ADDRESS P.O. BOX 1148
ENTlTYACTIONFORM- FORM6 VERNAL,UTAH 84078

o ACTut CURRENT NEW APLIMBER WB.LNM1E WELLLOCATION SPUO EFFECTIVE
9TFEYNO.

43-047-35096 STATE 1022-32A los 2 UEN AH 9 003 Ûþ
ML1COMMENT& (
MIRU SKI AIR RIG
SPUD WELL LOCATIONON 9/30/03 AT 08:00 HRS
ACTION CURRENT NEW API)lUMBER WELLNAME WEu.LOCATION SPUD EFFECTIVE
CODE ENTITYNO. ENTITYNO. 00 SC TP RG COUNTY DATE DATE

99999 Û$ 43-047-34378 NBU 421 NESB 20 108 21B UINTAH 10/6/2003
)VELL2COMMENTS: S /VÜb
MIRU BILL MARTINRATHOLE RIG
SPUD WELL LOCATIONON 1Mil03 AT 09 00 HRS
ACTKSI CURRENT NEW APINUMBER WELLNAME

_

WELLLOCATION SPUD EFFECTIVE
COCE ENTrfYNO. ENTITYNO. 00 SC TP RG COUNTY DATE DATE

WELL3 COMMENTS:

ACTKRI CURRENT NEW APINUMBER WELLNMIE WELLLOÒAR SPUD EFFECTIVE
CODEENTITYND.ENTITYNO. 00 SC TP RG COUNTY DATE DATE

o WELL4COMMENTS:o

ACTION CURRENT NEW APINUMBER WB.LNM1E WELLLOCATION SPUD EFFECTIYECODE ENTil¥ NO. ENTiTYNO. QO SC TP RG COUNTY DATE DATE

WELLECOMMENTS:

Past-It' Fax Note 7671 Ige>

ACTIONC hSea on

D-Re-essignwelkomoneexistingentitytoanel
-ggg REGULATORY ANALYST 1007/03

E -Other (explainincommentssocian} Tale Dak
NOTE:Use COMMENTsecilontoexplainwhy eachActionCodewasselected
(3/89) Phonea (435) 781-7024

0CTU/



Form3160-5 D STATES / FORM APPROVED

(August 1999)
OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expiæs Juovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278

Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse side

1. TypeofWell NATURAL BUTTES UNIT

O oil wen U Gas Well O Other 8. Well Name and No.

2. NameofOperator NBU #421
WESTPORT OIL & GAS COMPANY L.P. 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-34378

P.O. BOX 1148 VERNAL, UT 84078 |(435)781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

NESE SECTION 20-T10S-R21E 2000'FSL & 706'FEL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen Production (Start/Resume) Water Shut-OK

O Alter Casing Fracture Treat Reclamation Weß lntegrity

Subsequent Report Q Casing Repair New Construction Recomplete Other MAINTENANCE

O changerians O Plug and Abandon Temporarily Abandon

O Final Abandonment Notice O Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated startingdate of anyproposed work and apptoximate durationthereof

If the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and tnie vertical depths of all pertinent markets and zones.

Attach the Bondunder which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreports shall be filed within 30 days

followingcompletionof the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Forn 3160-4 shall be filed once

testing has beencompleted. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed,and the operator has

determinedthatthe site isready for finalinspection.

9/2/05: RU KILLBLOW WL Wl20 BBL @2%KCL. ND TREE NU BOP. UNLANDTBG PULL & LD

22 JTS 2-3/8 TBG LAND TBG ON WL HEAD Wl234 JTS 2-3/8 J-55 EOT @7637.62'.ND BOP

NU TREE RDMO. TBG DETAILAS FOLLOWS:
KB 15.00; HANGER 1.00; 234 JTS 2-3/8 J-55 TBG 7620.52'; F-NIPPLE F-EDDIE 1.10;

EOT 7637.62'.

14. I hereby certify that the foregoing is true and correct

Name (Printed/7pped) Title

SI)silgr;Upchag Regulatory Analyst
(i Date

October 27, 2005
THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Coixlitions of approval, ifany, are attached. Approval of this notice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001,make it a crimefor any personknowinglyand willfully to make to any departmentor gç
' tates any

false,fictitiousor fraudulentstatementsor representations as to any matterwithin itsjurisdiction. M
(Instructions on reverse) NOVO22005

DIV.0FOIL,GAS&



Form 3 160-5 UNITED STATES FORM APPROVED

(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278

Do not use this form for proposals to dri/I or reenter an 6. Irindian,AllotteeorTribeName

abandoned we/I. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on reverse side
UNIT #891008900A

1. Type of Well NATURAL BUTTES UNIT

O on wen O Gas Well Other 8. Well Name and No.

2. Name of Operator NBU #421
KERR McGEE OIL & GAS ONSHORE LP 9. API Well No.

3a. Address 3b. Phone No. (include area code) 4304734378
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T. R., M, or SurveyDescriptiord NATURAL BUTTES
11. County or Parish, State

NESE SEC. 20, T10S, R21E 2000'FSL, 706'FEL UINTAH, UTAH

12. CHECK APPROPRlATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen Production (Start/Resume) Water Shut-OŒ

O ^iter casing O Fracture Treat Reclamation Wel lntegrity

Subsequent Report Q Casing Repair O New Construction Recomplete Other MAINTENANCE

O changevians O Plug and Abandon Temporarily Abandon

O Final Abandonment Notice O Convert to Injection O Plug Back Water Disposal

13 Describe Proposed or CompletedOperations(clearly state all pertinent details, including estimated starting date of any proposed work and appmximate duration thereof
If the proposal is to deependirectionally or ocomplete horizontally, give subsurface locations and measured and tme vertical depths of all pertinent markers and zones.

Attach tlie Bondunder which the work will be performedor provide the BondNo. on file with BLM/BlA. Required subsequent repoils shall be filed within 30 days
followingcompletion of the involvedoperdtÍORS. If the operation results in a multiple completion or æcompletion in a new interval,a Foma3160-4 shall be filed once

testing has beencompleted. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determinedtilatthe site isready for tinalinspection.

12/12/2006: BLOW WELL DN ND WELL HEAD NU BOP KILLWELL Wl70 BBL 2% KCL UNLANDTBG POOH LAY DOWN

21 JTS 2 3/8" SCALED UP MAKE UP MILLTALLY& RIH EOT @3350'DRAIN LINES & PMP. 12/16/2006: RlH TAG @8810'
RU DRLG EQUIP & AIR FOAM BRK CIRC DRILL2' SCALE RlH TAG @9495'C/O 60' SD TO 9560' CIRC CLEAN PULL LD

53 JTS 2 3/8" SDFN EOT @7800'.12/14/2006: KILLWELL Wl70 BBL POOH WlMILL LD MILL MAKE UP R-NIPPLE RIH

BROACH TBG LANDTBG ON WELL HEAD W/242 JTS 2 3/8" J-55 RU SWAB EQUIP & SWAB IFL 4500' MADE 3 RUNS

REC 25 BBLS FLUID FFL 5000' SWISDFN. TBG DETAIL: KB:15.00; HANGER: 83; 242 JTS 2 3/8": 7867.00; R-NIPPLE:

1.10; EOT: 7883.93; RETURN TO YARD 129 JTS WORK STRING 21 JTS TO WELL. 12/15/2006: 250# STIP 550# SICP

IFL 6200' MADE 1 RUN REC 10 BBL RD SWAB EQUIP RDMO. WELL FLOWING.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

SK UPCHg SENIOR LANDADMIN SPECIALIST
Date

) January 17, 2007
HIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of appoval, ifany, are attached Approval of this notice does not warrant or Oftlce
certitÿ that the applicant holds legal or equitable title to those lights in the subject lease
which would entitle the applicant to condLICI OperatÍOns thereon.

Title 18 U.S.C.Section 1001, make it a crime for any personknowingly and willfully to make to any departmentor agency of the UnitedStates any
false, fictitiousor fraudulentstatements or representations as to anv matter within its jurisdiction. RECOVED

(Instructions on reverse)

JAN2Z2007

DIV.OFOlL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8



API Well No: 43047343780000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 U-02278 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 NATURAL BUTTES 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 NBU 421 

2. NAME OF OPERATOR:
 KERR-MCGEE OIL & GAS ONSHORE, L.P.

9. API NUMBER:
 43047343780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6007  Ext 

9. FIELD and POOL or WILDCAT:
 NATURAL BUTTES 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2000 FSL 0706 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESE Section: 20 Township: 10.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

11/5/2010

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 This well location returned to production on November 5, 2010 from a shut-in
status.

 

NAME (PLEASE PRINT) PHONE NUMBER 
 Gina Becker 720 929-6086

TITLE
 Regulatory Analyst II

SIGNATURE
 N/A

DATE
 11/17/2010

November 17, 2010

11/18/2010

iPI Well No: 43047343780000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING E0 2E DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen e×isting wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. NATURAL BUTTES

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well NBU 421

2. NAME OF OPERATOR: 9. API NUMBER:
KERR-MCGEE OIL & GAS ONSHORE, L.P. 43047343780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6007 Ext NATURAL BUTTES

4.LOCATIONOFWELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2000 FSL 0706 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NESE Section: 20 Township: 10.05 Range: 21.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDat
of

WENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

11/5/2010 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

sPuD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

O DRILLING REPORT
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well location returned to production on November 5, 2010 from a shut-in
status. Accepted by the

Utah Division of
Oil, Gas and Mining

FOR RECORD(ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Gina Becker 720 929-6086 Regulatory Analyst II

SIGNATURE DATE
N/A 11/17/2010

RECEIVED November 17,



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 U-02278 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 NATURAL BUTTES 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 NBU 421 

2. NAME OF OPERATOR:
 KERR-MCGEE OIL & GAS ONSHORE, L.P.

9. API NUMBER:
 43047343780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6515  Ext 

9. FIELD and POOL or WILDCAT:
 NATURAL BUTTES 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2000 FSL 0706 FEL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESE Section: 20 Township: 10.0S Range: 21.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

6/28/2011

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 06/28/2011.  

NAME (PLEASE PRINT) PHONE NUMBER 
 Sheila Wopsock 435 781-7024

TITLE
 Regulatory Analyst

SIGNATURE
 N/A

DATE
 7/7/2011

07/07/2011

Jul. 07, 2011

Sundry Number: 16479 API Well Number: 43047343780000Sundry Number: 16479 API Well Number: 43047343780000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING E0 2E DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. NATURAL BUTTES

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well NBU 421

2. NAME OF OPERATOR: 9. API NUMBER:
KERR-MCGEE OIL & GAS ONSHORE, L.P. 43047343780000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6515 E×t NATURAL BUTTES

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2000 FSL 0706 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NESE Section: 20 Township: 10.05 Range: 21.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat ofUWENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/28/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR RErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 06/28/2011.

Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sheila Wopsock 435 781-7024 Regulatory Analyst

SIGNATURE DATE
N/A 7/7/2011

RECEIVED Jul. 07,
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